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fA\ Existing Hydro-Electric Project 





Rich in Resources 
and Industrial 
Advantages 


ABUNDANT natural _ re- 
sources and broad diversi- 
fication in business, indus- 
try, and agriculture make 
this region’s future one of 
tremendous potentiality. 
The even, mild climate 
provides ideal conditions 
for year-through employ- 
ment. Washington is young 
and vigorous and it has the 
resources and elbow room 
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There's a new era in electric 


Bes major utilities, public and private, 
have jointly assumed responsibility to 
supply the total electric power needs, both 
present and future, of this area. These 
utilities now serve over half a million 
customers. Their combined 1953 revenue 
was almost 64 million and their assets 
aggregate in excess of 500 million dollars. 
With their program of long-range mutual 
cooperation these financially sound, thor- 
oughly experienced utilities bring com- 
plete stability to the area’s power situa- 
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SNOHOMISH COUNTY P.U.D. No.1 


im the Puget Sound-Cascade Area 


tion. Through joint planning, co-ordinated 
development of power resources, and 
maximum use of their facilities, both 
present and future electric power re- 
quirements will be provided at the lowest 
possible cost to the consumer. The excep- 
tional and diversified potential of this rich 
area is now assured of a constant, year- 
round power supply and of an expanding 
power program to meet every need of its 
industries, farms, and homes. 


PUGET SOUND UTILITIES COUNCIL 


SEATTLE CITY LIGHT PUGET SOUND POWER & LIGHT COMPANY TACOMA CITY LIGHT 


CHELAN COUNTY P.U.D. No. 1 





for large-scale industrial 
development and growth. 
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Don't fool yourself 








about LIFO 


As a method of accounting, we 
have no quarrel with LIFO, at all. 


But as protection against busi- 
ness losses due to price changes— 
that’s something else again. 


As the U. S. Tax Court found in 
a recent decision involving Fulton 
Bag and Cotton Mills— 


“The so-called LIFO method is 
merely an accounting proce- 
dure employed in computing the 
value of the closing inventory 
of a taxpayer for tax purposes 
. . . the LIFO method is no 
guarantee against the hazards 
of business, and the use thereof 
does not, in and of itself, insure 
the user against the realization 
of an actual gain or loss. This 
is true, whether or not a con- 
stant level of inventory is main- 
tained.” 


The whole case, of course, is 
particularly interesting because 
the Treasury Department’s conten- 
tion had been that Fulton Bag and 
Cotton Mills didn’t take any in- 
ventory risks, or have to worry 
about hedging, because it used the 
LIFO method of accounting. But, 
as the judge found, LIFO alone is 
no substitute when it comes to 
protecting operating profit. 


If you haven’t been hedging 
your own inventories... 


If you’ve been relying on LIFO 
alone... 


Then we think you should ex- 
plore the best methods of using 
the futures markets to protect 
your business against loss. 

And if you don’t know just how 
to begin, we'll be happy to mail 
you a copy of our brand new 
booklet “How To Hedge Com- 
modities”—a 64-page guide to the 
basic principles of hedging that 
everyone should apply. 

There’s no charge, of course. 
Simply address a card or letter 
to— 

Mr. H. B. ANDERSON 


Department SE-108 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 





scare me 













The Bell Telephone Laboratories 
newest Transistor opens the way 
to great progress in telephone 
service, radio and television and 
in military equipment. 


‘Tue exciting possibilities of the 
Transistor have been brought closer 
to realization .by an important 
development at Bell Laboratories. 


The big news is a new Transistor 
that has the advantages of previous 








THE NEW TRANSISTOR holds great promise for the future. It’s a tiny, solid device about 
the size of a pea that will amplify electrical signals a thousandfold and do many things 


a vacuum tube can do. And more besides! Will require little space and little power. 
Nothing to break or wear out. This newest Transistor, also invented at Bell Telephone 
Laboratories, although still in an experimental stage, has generated frequencies as high 
as 440 million cycles a second. An even higher range is possible. 


( Actual size of new transistor ) 


New Mighty Mite is a big step forward 





types—plus its ability to operate at 
unusually high frequencies. 

Bell scientists, who invented the 
original Transistor more than five 
years ago, foresee an ever-widening 
field for this newest member of the 
Transistor family. 


In addition to many other uses in 
the telephone business, the new 
Transistor is expected to be used as 
an amplifier in Long Distance tele- 
phone service. 


In military equipment, it can be of 
tremendous importance to national 
defense. 


It brings nearer the day when tele- 
vision sets will use tiny Transistors 
about the size of a pea instead of a 
large array of vacuum tubes. 


There’s always something new 
coming along in the telephone busi- 
ness. It’s by finding ways to do 
things better that the service gets 
better for more and more people. 


BELL TELEPHONE SYSTEM & 








HOW HIGH IS 


THIS MARKET? 


Industrial shares as a whole are at an all-time peak, 


but many issues and even some important groups remain 
well below the heights attained in 1929, 1937 and 1946 


|B swe, August 1951, the Stand- 
ard & Poor’s index of industrial 
stock prices (based on 420 issues) 
exceeded the historic 1929 peak for 
the first time. Moderate further gains 
were scored through early 1953, but 
these were just about canceled out by 
the decline which ended in mid- 
September of last year. Since then, 
however, there has been an advance 
of almost exactly 50 per cent, and the 
recent (November 17) level of 284.8 
thus compares most favorably with 
highs of 197.7 in 1929, 140.7 in 1937 
and 163.2 in 1946. 


Leaders of Advance 


Many individual issues have, of 
course, given similar performances, 
and some entire industrial groups 
have also bettered their past three 
major tops by a wide margin. Par- 
ticularly outstanding advances over 
previous peaks have been scored by 
high grade shares (representing 
various industries) and by auto, 
chemical, electrical equipment, ma- 
chine tool, non-agricultural ma- 
chinery, office equipment, oil, paper 
and tire issues. Although their margin 
of superiority over 1929-1937-1946 
highs is not as wide as in the cases 
just cited, the aircraft manufacturing, 
building, can and steel stocks are 
also at the highest levels ever re- 
corded. 

This is all very gratifying to the 
holders of these issues. But in view 
of what happened to the market after 
1929, the fact that present quotations 
are considerably higher may legiti- 
mately be regarded as an object of 
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Charles P. Cushing 


some concern. Are today’s prices as 
completely divorced from current 
realities as were those of 1929? And 
even if this is not the case, have they 
already gone about as high as the 
mercurial nature of the stock market 
is likely to permit them to go during 
the next few years? : 

It would not be wise to be too dog- 
matic about the second question, but 
the first one can be answered un- 
equivocally in the negative. Some 
stocks are undoubtedly overpriced 
today, but in 1929 this condition was 
the rule rather than the exception, 
and in the light of subsequent experi- 


ence it is difficult to believe the extent 


of some of the more flagrant instances 
of excessive optimism. No less than 
ten industrial groups included in a 
study made some years ago by the 
Cowles Commission were selling, at 
their average price for 1929 (well 
below the peak prices for the year) 
at 25 or more times earnings; seven 


of these sold at more than 30 times ° 


earnings. Yields of less than three per 


cent were common ; many actually fell 
below two per cent. 


Earnings and Dividends 


Despite the still higher prices cur- 
rently prevailing for many stocks, 
earnings and dividends have advanced 
so much more since 1929 that present 
valuations are infinitely more con- 
servative on a Statistical basis. In- 
dustrial shares as a whole are now 
quoted at about 12.6 times earnings 
whereas their price-earnings multiples 
at previous tops were 18 in 1929, 
18.2 in 1937 and 21.3 in 1946. They 
afford yields now of 4.48 per cent 
compared with 3.19 per cent, 3.34 per 
cent and 3.45 per cent. 

Earnings per share on rails and 
utilities are currently below 1929 
levels, but so are prices. The former 
group is now selling at 9.4 times 
earnings to yield 5.19 per cent, but 
in 1929 these issues showed a price- 
earnings multiple of 13.1 and afforded 
a return of only 3.96 per cent. An 
even more striking contrast is present 
for utilities. They are currently 
quoted at 15.3 times earnings and 
yield 4.82 per cent; in 1929 they ac- 
tually sold at 36.1 times earnings and 
offered investors only a 1.69 per cent 
yield. 

Even in the industrial category, 
there is is no lack of stocks (and 
groups) selling well below the best 
levels attained in 1929, 1937 and 
1946. Still more, while they have 
risen to a greater or lesser extent 
from 1937 and 1946, prices remain 
well under their 1929 peaks. Groups 

Please turn to page 31 
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Stock Exchange Eyes Unilever 


The Unilever empire, one of the largest manufacturing 
enterprises in the world, may eventually be listed on 


the New York mart if certain obstacles can be overcome 


ack in the early 1880s, William 

Hesketh Lever, son of a wholesale 
grocer in Britain, hit upon the idea 
of wrapping soap in separate bars and 
selling it as a branded product. This 
was a new wrinkle since up to that 
time soap had been sold in factory 
bars which grocers sliced up to suit 
their customers. Within a few years, 
Lever became the world’s biggest 
soap maker as well as chief architect 
of what later became an integral part 
of the Unilever empire. Up to the 
time of his death in 1925, Lever pur- 
sued a vigorous expansionist policy 
which resulted in acquisition of more 
than 75 per cent of the British soap 
business plus interests in numerous 
other fields. 


Stage Is Set 


Meanwhile, in Holland, two Dutch 
concerns (originated much earlier 
than Lever’s) were among the first to 
capitalize on the invention of mar- 
garine by the French in the middle 
1800s. Later, they entered the soap 
business and in 1927 were finally 
amalgamated. This set the stage for 
the formation of the Unilever empire 
two years later. The Dutch interests, 
which dominated the margarine busi- 
ness in Europe, and the British 
branch—which was dominant in soap 
throughout the Empire—were joined 
to become the two parent companies 
in the vast Unilever organization ; the 
two companies are now known, re- 
spectively, as Unilever N.V. and Uni- 
lever Ltd. 

Today, the British and Dutch part- 
ners operate in more than 50 coun- 
tries, deal in over 1,000 products and 
have over 300 factories in all parts of 
the world. The principal activities 
of the combine remain the manufac- 
ture and sale of soap and margarine 
on a world-wide basis. The group 
supplies an estimated two-thirds of 
British Empire and over a tenth of 
world soap requirements, and three- 


fourths of European and two-fifths of : 


world margarine supplies. 
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Unilever—which purchases and 
processes around a third of the world 
supply of fats and oils—also produces 
cattle feed, salad oils, cosmetics, 
toothpaste, detergents, fertilizer, glyc- 
erine, chemicals, and numerous food 
items. In 1953, vegetable and animal 
oils and fats represented a billion dol- 
lar business or 28 per cent of total 
sales of $3.7 billion; margarine, edi- 
ble fats, and salad oils accounted for 
16 per cent ; and soap and detergents, 
14 per cent. 

“Unilever also does a large business 
in ice cream and canned and frozen 
foods, has a half-interest in the largest 
paperboard manufacturer in the Brit- 
ish Empire, and owns the world’s 





Lever Brothers Co. 


largest chain of fish stores. A sub- 
sidiary (United Africa Company) is 
the largest business enterprise in 
Africa and wholly-owned Lever 
Brothers is the third largest soap 
manufacturer in the United States. 
The group also controls more than 
90 per cent of the common stock of 
Thomas J. Lipton, Inc., which does 
a large business in tea, soups, and 
other food products in this country. 

All of this is of more than academic 
interest. Unilever N.V. shares are 
traded in this country over-the-coun- 
ter where the market was recently 
$1,195 bid, $1,205 asked. Moreover, 
this branch of the world-wide Uni- 
lever organization is reported to be 


considering seeking New York Stock 
Exchange listing, following the ex- 
ample recently set by Royal Dutch 
Petroleum. 

Whether or not listing will actually 
occur, however, is problematical. A 
spokesman for the Stock Exchange 
has indicated that certain features of 
Unilever’s extremely complicated cor- 
porate set-up do not meet listing 
rules. Though Unilever is actually a 
single operation, in order to avoid 
the burden of double taxation there 
are two top holding companies in- 
stead of one—Unilever N.V. in the 
Netherlands and Unilever Ltd. in 
England. The two companies have 
identical policies, accounting periods, 
and boards of directors and each 
makes certain guarantees with respect 
to the other company’s dividends. 


Stumbling Block 


Perhaps the biggest stumbling 
block to listing is the manner in which 
directors are chosen. Only special 
voting shares of the Dutch and Brit- 
ish parent companies have the right 
to nominate their own directors; 
these voting shares, in turn, are held 
by companies in which ownership ts 
equally shared by Unilever N.V. and 
Unilever Ltd. Unless this set-up is 
revised, American shareholders would 
apparently have no voice in the affairs 
of the company. 

The Dutch and British holding 
companies—which apart from the 
legal aspects may be regarded as a 
single entity—had outstanding at the 
end of 1953 combined funded debt of 
$87 million and preferred stock 
amounting to $213.9 million (based 
on the official exchange rate of 26.4 
cents per guilder). Junior capitali- 
zation consisted of 418,030 combined 
1,000-guilder shares on which profits 
amounted to $149.72 per share in 
1953 compared with $118.13 in 1952. 

Common stock of the Dutch unit 
(Unilever N.V.) alone is represented 
by 212,620 shares of 1,000 guilders 
each while 17 million shares of £1 par 
value of the British Company (Uni- 
lever Ltd.) represent the equivalent 
of 205,410 shares of 1,000 guilders 
each. The latest year’s dividend 
declarations amount to $37 per 1,000- 
guilder share at the official exchange 
rate. 

With the termination of margarine 
rationing in the United Kingdom 
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(after 14 years in which no private 
brand sales were permitted) and im- 
provement in the affairs of the U.S. 
subsidiary which had a sizable loss 
last year, the over-all outlook for 
Unilever appears favorable. The 


10. Attractive 
Unlisted Issues 


present market price is prohibitive 
for the average investor, but listing 
and an eventual split-up would do 
much to make the issue interesting 
for those in position to assume a fair 


measure of risk. THE END 


Over-the-counter market includes many stocks having long 


and favorable earnings and dividend records. Here is a 


group of unlisted situations that seem in good position 


hen it comes to giving consider- 

ation to over-the-counter issues, 
many investors simply shy away from 
the idea. The belief is widespread 
that issues which are not listed on any 
of the regular stock exchanges repre-, 
sent companies which are unwilling 
te disclose as much of their affairs 
as is required before a stock can be 
admitted to the list of issues traded 
on the floor of one of the established 
exchanges. 


Worthy of Consideration 


As a matter of fact many good 
reasons have kept some excellent in- 
vestment issues from entering the 
listed ranks, while at the same time 
management makes available to the 
investing public just about as much 
data and information as can be ob- 
tained concerning issues listed, say, 
on the New York or other boards. 
The investor who ignores securities 
on the sole ground that they are mar- 
keted only over-the-counter often 
may overlook opportunities for ob- 
taining worthwhile investments at 
prices yielding highly satisfactory in- 
come. 

Of course, one reason that may 
deter investors from paying close 
heed to unlisted issues is the fact that 
a vast number of so-called penny 
shares, highly speculative and even of 
dubious merit, are quoted along with 
the good grade issues regularly traded 
over-the-counter. These cheap issues 
often were offered in amounts too 
small to require registration with the 


DECEMBER 1, 1954 





Securities and Exchange Commis- 
sion. But the investor should have no 
difficulty avoiding commitments in 
such issues. 

A number of the issues traded in 
the unlisted market represent corpo- 
rations that are as well known as 
others in the same industry whose 
shares find an active market on the 
“Big Board” or on the American or 
other organized exchanges. They en- 
joy reasonably active markets, have 
satisfactory earnings and dividend 
records—in many cases their dividend 
records extend back a quarter or half 
century and more—offer the investor 
good returns and in every way qualify 
as additions to the average business- 
man’s portfolio. 

The accompanying list presents ten 
over-the-counter issues which should 
appeal to the average investor. It is 
not likely that many businessmen are 
unfamiliar with the products of 


Dictaphone, pioneer maker of dic- 
tating machines, electronic sound- 
recording devices, and a manufacturer 
of equipment for broadcasting sta- 
tions. It paid dividends before and 
all through the depression of the early 
1930s, and has continued distributions 
since, currently being on a basis of 
$4 a year, at which it affords a yield 
that is just slightly under five per 
cent. 

El Paso Electric, like Puget Sound 
Power & Light, is more or less 
localized in its field of activity but 
both are sound utility organizations 
with determinable growth possibil- 
ities. Federal Paper Board is an im- 
portant unit in the paperboard and 
container industry. Marlin-Rockwell, 
manufacturer of bearings and friction 
material serves principally the auto- 
motive industry. It is one of the 
companies whose dividend records 
date from the 1920s. 


Others in Group 


Others in the group are of similar 
stature and importance in the busi- 
ness world. Harshaw Chemical pro- 
duces chemicals used in the treatment 
of metals, its principal products going 
to the automobile industry. It also 
is an important unit in the production 
of chemicals for the ceramics in- 
dustry. Southern New England 
Telephone, a Bell System licensee 
which serves most of Connecticut has 
been a dividend payer for 60 years. 
Suburban Propane Gas which dates 
only from 1945, operates in most 
states east of the Mississippi, dis- 
tributing propane and butane gas— 
and equipment for their use—under 
various trade names. Philgas, Esso- 
tane and Bot-L-Gas are among its 
best known brands. 


Well Situated Over-the-Counter Issues 


-—Earned Per Share— 
Annual —Nine Months— 


195g 1953 
Dictaphone Corporation. $8.90, N.R., 


El Paso Electric Co..... 


Federal Paper Board.... 3.01 1.97 
Harshaw Chemical ..... 2.88 2.34 
Marlin Rockwell ....... b1.89 

Puget Sound Pwr. & Lt.. 1.85 es 
Southern N. Eng. Tel.... 1.87 1.52 
Staley (A. E.) Mfg...... 2.45 1.91 
Stanley Works ......... 5.07 N.R. 
Suburban Propane ..... 1.70 1.24 





2.11 a$2.07 a$2.36 © 





Dividends + Recent = 

1954 Since 1953 *1954 Price Yield 

N.R. 1926 $4.00 $4.00 81 4.9% 
1947 1.30 1.60 34 4.7 
3.08 1948 1.25 1.80 35 5.) 
2.81 1934 1.60 1.68 41 4.0 
b1.72 1925 1.00 1.00 16% 6.1 
c2.00 1943 1.27% 1.60% 32 5.0 
1.65 1895 1.80 1.85 38 49 
2.43 1934 e1.25  el.35 28% 4.7 
N.R. 1875 3.00 3.00 54 5.6 
1.31 1946 1.20 1.20 21 5.7 


*Indicated payments for 1954. {Approximate over-the-counter bid. §Based on bid price and indicated 


annual rate. a—12 months ended 
full year. e—Plus stock. N.R.—Not reported. 


eptember 30. 


b—Year ended June 30. c—Company estimate for 
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Copper Fabricators 


Have Erratic Records 


Companies operating in this field have been able to re- 


port satisfactory earnings, in recent years, but over the 


longer term profits and dividends have shown wide swings » 


Ss and earnings of the copper 
fabricators appear again on the 
uptrend, though totals for the first 
nine months of this year still fall 
short of the corresponding 1953 
period. The downswing in deliveries, 
and consequently in earnings, which 
set in during the latter part of 1953 
gradually went into reverse during 
the second and third quarters of this 
year. Nevertheless, results for. the full 
year probably will not quite equal the 
figures for 1953. However, the fact 
that the final quarter of last year was 
a poor one, while this year the last 
three months may be the best, may 
help this year’s comparison. 


Demand Has Improved 


Demand for fabricated items has 
improved, though the betterment has 
spread somewhat irregularly through 
the long list of copper and brass prod- 
ucts. September copper consumption 
by fabricators was at the year’s high- 
est for any month—106,454 tons— 
and October may have topped that 
figure. (Data covering fabricators’ 
operations in October are not yet 
available.) They received consider- 
ably more copper, however, and ship- 
ments by fabricators to their custom- 
ers very probably exceeded the 
123,757 tons (copper content) re- 
ported for September. 

Because of strikes, refiners deliv- 
ered only 88,947 tons of copper to 
fabricators in September—the small- 
est tonnage since January. With 
incoming orders rising, unfilled 
orders at the end of September were 
at the year’s peak of 148,817 tons, 
57,000 tons more than the visible 
supplies at the month-end plus copper 
on order with producers but undeliv- 
ered. In October refiners delivered 
97,552 tons to fabricators. But this 
was supplemented by a part of the 
32,692 tons the Government sold to 
consumers, taking it from the De- 
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Revere Copper & Brass 


fense Production Act inventory or 
diverting it from supplies intended 
for delivery to the Government. 
These figures were not included in 
the regular October report but will be 
covered by a revised report now being 
compiled. They make it clear, how- 
ever, that more than 100,000 tons 
were received by fabricators in Octo- 
ber—that the September total in fact 
was exceeded. Refiners’ stocks at the 
end of October were at an all-time 
record low of 32,515 tons. The pre- 
vious low record, 36,489 tons, had 
stood since February 1944. Addi- 
tional Government deliveries and sales 
by dealers also supplemented refin- 
ers’ November deliveries, and with 
fabricators striving to make inroads 
on unfilled orders their total sales for 
the final quarter will be in sharp con- 


oe 
c—Sales in Millions—, 
Year Nine Mos. 
Company 1953 1953 1954 


Anaconda W. & C.. 
Bridgeport Brass .. 


$131.5 N.R. N.R. 
142.7 $110.4 $78.4 


General Cable ...... 116.5 N.R. N.R. 
Mueller Brass ...... b60.7. 49.4 37.1 
Revere Copper & Br. 250.6 195.6 143.1 
Rome Cable ....... e44.1 N.R. N.R. 
Scovill Mfg. ........ 125.55 98.4 80.0 





*Declared or paid to November 23. 


trast to the final quarter of last year 
when fabricators’ deliveries averaged 
less than 90,000 tons (copper con- 
tent) per month. 

Other factors than tonnage, how- 
ever, are requisite for the fabricators 
to reach or exceed last year’s financial 


results. Wage increases during the 
year, price concessions forced by 
competitive conditions during the 
slack months of last winter and spring 
(only now disappearing) and higher 
costs of materials, all have combined 
to narrow unit margins. A higher 
level of production and sales naturally 
will help to improve dollar results. 
Insofar as dividends are concerned, 
however, -earnings of the principal 
fabricators appear safe, and the mar- 
ket’s appraisals of share values reflect 
this view as well as the industry’s 
confidence in better times ahead. 
The fabricating industry is subject 
to wide swings in operations and 
earnings. It is dependent upon a 
broad range of industries for its 
sales, with a large segment of its pro- 
duction going to individual consum- 
ers. Fabricators serving the greater 
number of industries and turning out 
the largest number of items are better 
able to present a more stable picture 
of sales, earnings and dividends. . 


Company Highlights 


An illustration of this is Scovill 
Manufacturing, one-third of whose 
mill output is fabricated into some 
15,000 consumer items, including its 
Hamilton Beach line of household 
electrical appliances, service equip- 
ment for soda fountains, restaurants 
and bars, and fractional horsepower 
motors for manufacturing industries. 
Its Schrader line of tire valves, shock 
absorbers and other automobile ac- 
cessories and appliances, also reflects 
changes in the disposable income of 


The Principal Copper Fabricators 


c-Earned Per Share— 


Year Nine Mos. -—Dividends—, Recent 


1953 1953 1954 1953 *1954 Price 
$7.13 $5.93 $4.10 $4.00 $3.25 54 
443 4.63 3.10 2.00 2.12% 38 
2.29 1.76 1.58 0.45 1.10 17 
b5.46 4.78 2.99 1.10 1.70 30 
8.07 6.15 5.86 3.00 c4.00 64 
e3.28 £1.87 £0.82 1.15 140 23 
2.62 2.35 1.75 2.00 2.00 31 


b—Year cnded November 30. c—Also will pay $1 January 


5, 1955. e—Year ended. March 31 of following year. f—Six months. N.R.—Interim sales not reported. 
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the ultimate consumer. On_ these 
trademarked items profit margins 
are wider than on stock products. 
Keeping always in close step with 
consumer needs and seeking always 
to extend its operations into new but 
related fields, Scovill spent $37 mil- 
lion in the seven-year period 1946-52, 
to modernize its plants and expand its 
list of products. It is now rounding 
out its 99th year as a steady dividend 
payer and its shares carry the highest 
rating of any of the issues in the 
fabricators’ group. 


Mueller Brass is another with 
better-than-average stability of earn- 
ings. Its output is very largely made 
up of fully fabricated items, including 
an extensive line of trade-marked 
pipes, fittings and tubing. The other 
fabricators generally supply other in- 
dustries with semi-finished items, or 
such finished products as wire, sheets, 
cable, tubing, rods, electrical equip- 
ment, machine fittings and so on. 
Bridgeport Brass has been extending 
its operations into plumbing goods 
and tire stems and several months ago 


branched into the cooking utensils 
field. 

Anaconda Wire & Cable, 71 per 
cent owned by Anaconda Copper, is 
widening its production to include 
such aluminum items as wire, a ready 
substitute for copper wire in time of 
copper scarcity. Revere Copper & 
Brass, largest unit in the industry, 
turns out a complete line of semi- 
finished products and occupies a 
strong position in the production of 
stainless steel cooking utensils. 

THE END 


Worthington Widens Its Product Lines 


Acquisitions in electrical, air-conditioning and construction 
equipment fields have broadened world-wide services to indus- 


try. Position is now much stronger than it was some years ago 


LFF Seapisigs Corporation is one 
of those companies which do 
the world’s work. In the United 
States it has 15 plants scattered from 
Massachusetts to California. In 
various other countries there are now 
twelve located on four continents. 

Five years ago the company listed 
only 14 plants, or slightly more than 
half the number in operation today. 
This is fast growth for an organiza- 
tion which admits to an age of 109 
. years. But it is perhaps a disinclina- 
tion to stay put which has brought 
Worthington into the forefront of 
modern engineering services and has 
broadened its range of products so as 
to include home equipment. 

Worthington’s diversification in re- 
cent years has been both in products 
and in markets. President Hobart 
C. Ramsey recently remarked that a 
company has greater chance for 
growth and profit—and better protec- 
tion against business declines—if it 
manufactures a piece of machinery 
which is used in a dozen industries 
instead of in only one or two. But 
along with its diversification, the 
company has been moving toward 
standardization of products, a recog- 
nized trend of today. This does not 
mean that special jobs are not still 
done. 

Worthington’s old-line products 
are mostly steam turbines and steam 
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condensers, diesel and gas engines, 
pumps and compressors. Many in- 
dustrial plants, the utilities, the 
Merchant Marine and the U. S. Navy 
were and are served. In recent years 
Worthington has purchased makers 
of vertical turbine pumps, electrical 
machinery, construction equipment 
and air-conditioning and heating ap- 
paratus. It has entered the growing 
fields of electronics and automation. 
It is closely connected with the devel- 
opment of atomic energy as a supplier 





Worthington Corp. 


Net Earned 





Sales Per  Divi- 

(Millions) Share dends Price Range 
1937... $20.7 $1.15 None 14%— 3% 
1938... 17.8 D0.79 None 84— 3% 
1939... 20.2 0.16 None 7 — 3% 
1940... 27.6 1.88 None 4Y44— 4% 
1941... 46.7 2.55 None 7%— 4% 
1942... 101.7 1.75 None 6Y44— 4% 
1943... 152.6 2.50 $0.61 7H— 5 
1944... 150.7 256 046 125%— 6% 
1945... 940 1.77 046 214%—11% 
1946... 598 321 0.61 223%%—14% 
1947... 85.0 586 064 22%—14% 
1948... 92.0 5.17 1.25  2554—13% 
1949... 888 5.11 100 18%—11% 
1950... 83.0 5.70 2.75 26 —16% 
1951... 119.8 5.72 2.50 2934—23% 
1952... 133.8 5.40 2.50 32%—26% 
1953... 144.4 5.18 2.00 353%%—26 
Nine months ended September 30: 

1953... N.R. . oy SaaS ys 
1954... N.R. 4.04 a$2.50 a5134—30% 

a—To November 23. D—Deficit. N.R.—Not 
reported. 


of auxiliary equipment and engineer- 
ing talent. 

As a result of several forward- 
looking steps, Worthington today 
does more business in air conditioning 
and home heating than in any other 
one field. Last year it completed a 
new plant in Decatur, Ala., which 
turns out packaged units of two to 15 
tons capacity for commercial estab- 
lishments, as well as _ year-’round 
residential units. Several months 
ago the L. J. Mueller Furnace Com- 
pany of Milwaukee was acquired to 
supplement the line of air-condition- 
ing products. Worthington also has 
introduced an air-cooled condenser 
for packaged units which operate en- 
tirely without water, alleviating the 
water shortage problem in many com- 
munities. Entire buildings as well as 
single homes are served. 

The purchase of a Plainfield, N. J., 
manufacturer brought Worthington 
into the broadening field of highway 
construction. Cement mixers, portable 
compressors, contractors’ tools and 
other products for the construction 
and ready-mix concrete industries are 
marketed. These lines also will bring 
in contracts in times of business re- 
cessions when Federal funds are 
directed into public works projects. 

Worthington began to make elec- 
tric generators and motors during the 
war, and it has now extended its op- 
portunity for growth in this field by 
acquiring a Los Angeles maker of an 
important electronic control device 
known as Capaswitch. Useful in the 
regulating and control systems for 

Please turn to page 25 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


American Motors C+ 

Shares are speculative; recent 
price, 10. (Paid initial dividend of 
12%c in June.) Has acquired the 
exclusive rights to build an experi- 
mental military-type vehicle called the 
Mighty Mite from the Mid-America 
Research Corporation, Wheatland, 
Pa. Mid-America made about 12 of 
the small vehicles for the Marines for 
testing purposes in 1950. They would 
now be built in the Hudson Detroit 
plant, where car assembly work was 
halted over two weeks ago. No tool- 
ing has been started and no Govern- 
ment contracts now appear in pros- 
pect, according to the Ordnance De- 
partment. 


Arkansas Louisiana Gas C+ 

Stock, now at 15, is a business- 
man’s growth commitment. (Now on 
a 50c annual basis.) The company 
has been granted a rate increase esti- 
mated at $731,000 annually. Still 
pending are further hikes totaling 
$3.6 million. Since Cities Service 
Company is required, under the 
Holding Company Act, to dispose of 
its 51 per cent interest in Arkansas 
Louisiana, W. R. Stevens Investment 
Company has offered to purchase this 
controlling stock for $25 million or 
$12.50 per share. They then propose 
to segregate company’s production, 
gathering and extractive facilities into 
a new concern, the shares of which 
would be distributed to stockholders 
of Arkansas Louisiana. The Stevens 
Company plans to sell its shares in 
the production company to Missis- 
sippi River Fuel. The City of Little 
Rock has petitioned the SEC to dis- 
allow this particular deal but Cities 
Service will still be obligated to dis- 
pose of its interests. 


Cincinnati Gas & Electric Boe 

Stock, now at 24, represents a 
sound income investment, (Pays $1 
annually, plus 3% stock m 1954.) 
Earnings for 1954 are estimated at 
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about $1.64 per share vs. $1.56 re- 
ported for 1953, but 1955 results may 
be substantially better since com- 
pany’s new 125,000 kw turbo-gen- 
erator is scheduled to go into opera- 
tion this month. The unit will cut 
coal costs by $20,000 to $25,000 per 
month. Company has reclassified its 
industrial electric load and revenue 
categories will be listed from now on 
as Residential (1953 percentage 
33.2), Commercial (25 per cent), In- 
dustrial (31.4 per cent) and All 
Other (10.4 per cent). Under the 
previous method, the Industrial figure 
would have amounted to 43.4 per 
cent. Construction outlays for 1954, 
1955 and 1956 will total $74 million, 
of which $14.8 million was allocated 
this year. 


Coca-Cola | ' A 

At 114, this high quality issue 
yields 4.4% from the indicated $5 
annual dividend. Profits declined al- 
most 10 per cent during the third 
quarter compared with the corre- 
sponding 1953 period, nine months 
earnings amounting to $4.96 per com- 
mion share vs. $5.39 a year earlier. 
Further gains are expected in foreign 
markets and from the introduction of 
“Coke” in larger sizes. Market tests 
next spring are expected to introduce 
two new sizes to join the traditional 
six-ounce bottle—one somewhere in 
the 8 to 12-ounce range and a near- 
quart size. 


Diana Stores C+ 

Stock, at 12, is a growth specula- 
tion in the cyclical retail trade indus- 
try. (Pays 20c quarterly.) A 5 per- 
cent decline in sales with a subsequent 
decline in earnings was recorded in 
the first quarter of the current fiscal 
year, but the opening of several new 
units is expected to bolster both vol- 
ume and earnings. Currently operat- 
ing 169 stores, Diana has seven more 
under construction ; four to be opened 
before Christmas and three in the 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Spring. Several other leases were re- 
ported under negotiation for next 
year. 


Household Finance B+ 

At 32, shares of this company, the 
leader in the small loan field, are a 
suitable commitment for the average 
investor. (Paid $1.20 plus 5% stock 
in 1953; $1.20 plus 10% stock in 
1954.) Reflecting higher revenues 
and reduced taxes, earnings for the 
first nine months of 1954 rose to 
$1.77 per common share, from $1.69 
in the similar 1953 period on a lesser 
number of shares. The income gain 
was aided by the opening of 25 addi- 
tional offices in the first half of 1954, 
of which 13 were in Canada. Com- 
pany recently split its common stock 
2-for-1 and paid a ten per cent stock 
dividend on the new shares. 


Kaiser Motors Cc 

Stock is an uncertain speculation; 
recent price 2. (Pays no dividends.) 
Kaiser is emphasizing its domestic 
commercial line, Jeeps, panel delivery 
vehicles, station wagons and trucks, 
since these alone are profitable. How- 
ever, passenger cars will still be pro- 
duced, “‘as long as there is a sufficient 
demand for them.” All production is 
to be consolidated in the firm’s Toledo 
plant. The company will dispose of its 
Detroit Engine division and its Wil- 
son Foundry division at Pontiac, 
Mich., within the next four to six 
months. The company also intends to 
bring into the Toledo plant all Kaiser 
and Willys body stamping work cur- 


rently being done in Shadyside, 
Ohio. 
Lion Oil B 


A growth issue in both oil and 
chemical industries; price-49. (Paid 
$2 in 1953 and 1954.) This year’s 
earnings are expected about the same 
as last year’s $3.46 a share. Better 
things are possible for 1955 largely 
because of an expected improvement 
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in conditions in the petroleum indus- 
try, increased production of crude by 
Lion and higher chemical sales. The 
firm’s new chemical plant at New 
Orleans will be in full operation next 
year and should have sales of between 
$15 million and $20 million. Lion’s 
profits next year are expected to come 
about half from its petroleum and 
half from chemical operations. 


Louisville & Nashville B+- 

Stock, now at 74, is a business- 
man’s investment and yields 6.8% on 
the $5 annual dividend. Abnormally 
large maintenance outlays have con- 
stituted an unusual drain on the com- 
pany’s earnings during the current 
year. Yard, bridge and track im- 
provements during 1954 have raised 
the road’s maintenance ratio to a 
higher level than has been normal in 
the last few years. Completion of the 
improvement program will aid net 
income, through reduction of ab- 
normal maintenance expenditures and 
improved efficiency. Directors of the 
L. & N. recently authorized officers 
of the company to initiate plans for a 
merger with the Nashville, Chat- 
tanooga & St. Louis Railway, about 
75 per cent owned by L. & N. 


Marine Midland “s 

Shares of this bank holding com- 
pany represent a businessman’s in- 
vestment; recent price, 16. (Paid in 
1953, 60c; paid to date in 1954, 
72%c.) Company plans to merge the 
Genesee Valley Trust Company of 
Rochester with Union Trust Com- 
pany, a member of the Marine Mid- 
land group. Stockholders of the Roch- 
ester bank are to vote on the pro- 
posal, which would exchange 4% 
shares of Marine Midland stock for 
each share of Genesee Valley com- 
mon. Directors recently approved a 
proposal to increase Midland’s com- 
mon stock by 2,000,000 shares, to 
issue 500,000 shares of $50 par pre- 
ferred and to retire the 4%4 per cent 
cumulative preferred stock, which was 
redeemed on November 23. Stock- 
holders are to vote on the proposals 
at a special December 29 meeting. 


* Holding companies not rated. 


McGraw-Hill B 


Stock is a businessman’s commit- 
ment; at 62, yields 3.9 per cent on 


the current dividend of $2.40. (Paid 
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$2.00 in 1953.) A new monthly, 
Control Engineering, was introduced 
in September, and company plans to 
bring out a new magazine, Petroleum 
Week, in July 1955. Directed at the 
oil industry, the latter expects a paid 
circulation of 200,000 at a $3 annual 
subscription rate. Contrary to general 
industry experience, McGraw-Hill 


‘ has been able to increase profits in re- 


cent years; and earnings for the first 
nine months of this year rose to 
$5.09 a share from $3.17 in the same 
1953 period. The growing importance 
of trade journals and technical pub- 
lications is a favorable longer term 
factor. 


Murray Corporation C+ 
Shares, now at around 25, yield 
7.8%, reflecting their speculative 


character. (Paid $2 this year; same 
in 1953.) Company has gone out of 
the automobile body-making business 
because it believes the shrinking 
market for the independent auto body 
producer will become even smaller. 
Murray’s defense contract for manu- 
facturing airplane wings and engines 
will terminate at the end of this year 
without further extension. This leaves 
the company in the business_of pro- 
ducing plumbing ware fixtures, home 
appliances, automobile frames and 
metal fasteners. Loss of defense and 
automobile business, which accounted 
for 43 per cent of sales in fiscal 1954, 
means considerably lower sales and 
earnings for the current fiscal year. 
However, the company does not plan 
at this time to change its present 
quarterly dividend rate of 25 cents a 
share. 


Ohio Edison B 

At 44, this good quality utility 
equity provides a satisfactory 5% 
yield. (Pays $2.20 annually.) In the 
12 months ended October 31 revenues 
declined slightly from the previous 
year’s level but company’s operating 
ratio was cut to 78.1 per cent from 
79.2 per cent. With fixed charges re- 
duced by heavier credits for interest 
on construction funds, net income 
amounted to $3.00 per share com- 
pared with $3.10 despite 527,830 
more shares outstanding. About 33 per 
cent of electric revenues came under 
the industrial category, against 36.3 
per cent for calendar 1953 and 37.4 
per cent for 1952. The average annual 


usage for company’s 45,000 farm cus- 
tomers rose to 5,643 kwh, compared 
with a national average of 3,095 kwh. 


Parker Pen B 

Fluctuation of sales and earnings 
reflects public purchasing power and 
industry competition. Recent price, 
18. (Paid $1.20 in 1953 and 1954.) 
At mid-November the Parker manu- 
facturing division went on a six-day 
work week, and all but one produc- 
tion department is working a double 
shift during the six days. Previously, 
the firm had been on a five-day week 
with only three of the six production 
departments on a partial two-shift 
basis. The company estimates its 
unit production this year will be more 
than double last year’s, mostly be- 
cause of a new ball-point pen intro- 
duced early in 1954. 


Sun Oil A 

A quality stock with growth poten- 
tial; price 85. (Paid $1 in 1954; $1 
plus 8% stock in 1953.) On Decem- 
ber 30, stockholders will receive one 
share of stock for each four shares 
held as of November 29. This is the 
first time in seven years Sun Oil 
stock has been split, a May 1947 split 
being six for five. For some years 
Sun has declared year-end stock divi- 
dends in addition to regular quarterly 
cash payments of 25 cents. The pres- 
ent five for four stock split is pre- 
sumed to be in lieu of any year-end 
stock dividend. At the end of 1953 
and 1952 the company paid 8 per cent 
in stock, before that 10 per cent. 


Texas Utilities c+ 

Stock, now at 59, represents‘an in- 
tegrated holding company with 
growth prospects. (Paid $1.93 in 
1953; $2.08 -in 1954.) Company’s 
1954 earnings are estimated at $3.75 
per common share, compared with 
$3.33 reported for 1953. System, as 
of October 1, had 1,595,000 kw of 
installed capacity, including 370,000 
kw completed as part of the $70 mil- 
lion 1954 construction program. 
Other major additions will be ready 
during 1955. Because of a continu- 
ing high level of business activity 
and new industrial and commercial 
construction, revenue expansion is 
expected to continue and improved 
cost-control should allow profits to 
keep pace. 
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Makers and Processors of Plywood 


Years (Millions) -—— Annual ——_, Interim ——, -—Dividends—, Recent 

Company Ended: 1953 1954 1952 1953 1954 1953 1954 1953 1954 Price Yield 
Dies Fee. ..... 5 ct aS June 30 $42.5 $36.3 $0.32 $1.76 $0.27 a$0.20 a$0.03 $0.15 None 12 if 
General Plywood .................. Oct. 31 b4.1 b2.7 0.08 0.07 ... b0.06 Nil None None 3 ; 
Georgia-Pacific ........ eee re Dec. 31 c48.4 c44.4 1.64 1.02 c0.74 0.45 1.00 e$0.25 22 : 
kt. eee Dec. 31 ¢14.3 ¢12.1 1.16 O73 .... él <a 0.60 £0.25 12 mA 
M & M Wood Working............. Feb. 28 b18.5 b16.6 1.78 0.77 1.22 b0.61 b0.78 0.45 0.35 14 2.5% 
Mengel Company .................. Dec. 31 32.6 ¢28.2 2.13 2.64 ... 1.66 1.12 1.00 100 26 3.8 
Wok, Sv SINE Soi acca sks de Apr. 30 b64.4 b61.4 3.54 3.33 2.63 b1.53 b1.49 1.40 in. 2° oa 


-——Sales—~ ’ ad 





Earned Per Share—————, 


a—Three months. b—Six months. c—Nine months. 


i—Dividend resumed with July 12 payment. 


e—Dividend to be resumed with De- 








Plywood Companies 
Staging Comeback | 


Because of too rapid expansion followed by price cuts, earn- 
ings lagged in 1953 and through last summer. Recent up- 


surge in demand should be reflected in improved profits 


ike many another rapidly-growing 
indusiry, plywood has gone 
through various phases of over-capac- 
ity and excess production. The latest 
experience came only last year, and 
the effects have only recently worn 
off, 

Over the past several decades, de- 
mand for plywood has grown very 
fast. Output last year was 30 times 
than of 1925 when the product was in 
its infancy. Even since World War 
II plywood consumption has _in- 
creased from ten square feet per per- 
son to 22 square feet last year. But 
when several new mills came into 
production within less than two years 
the rapid increase in output bore 
down on prices. Last year, quarter- 
inch plywood declined from $90 per 
thousand prior to August, to $72 in 
October. Large imports of low-cost 
plywood from Japan and Scandinavia 
also helped to batter prices down. 
Earnings naturally suffered, although 
unit sales hit new highs, 

The price of plywood today is $85, 
up $13 from a year ago, and indica- 
tions are that it will hold firm for 
some little time. Total volume of resi- 
dential construction will be well over 
1.1 million homes this year, and next 
year’s total may also approximate that 
figure. The distributors therefore are 
seeing to it that they will have enough 
plywood on hand by early spring to 
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meet the seasonal rise in demand. 
“Sheathing” plywood, which goes 
into homes, one-story schools and the 
smaller commercial buildings, is mov- 
ing the fastest. This product adds 
strength to flooring and roofing con- 
struction and saves labor costs for 
builders. 

The plywood makers and proces- 
sors are also doing a much bigger 
business today in specialty products 
than they did only a few years ago. 
One of the leaders in diversification 
is U. S. Plywood which last year 
classified 44 per cent of output as 
“other products” while 37 per cent 
was in fir plywood and 19 per cent 
in hardwood plywood. Its plastic ma- 


Douglas Fir Plywood Ass'n 





terials go into upholstery, luggage, 
wall coverings and counter tops. It 
distributes decorative Mucarta, a 
scratch-resistant material made by 
Westinghouse Electric. Weldwood 
doors and fire doors are sold, also 
aluminum moldings with wood faces, 
and finishes for wood surfaces. A 
low-cost wood mosaic material is 
made from resin coated chips and 
shavings. There are still other prod- 
ucts, but those listed here are evi- 
dence of laboratory research which 
not only has broadened plywood ap- 
plications but has brought out many 
new materials. 

U. S. Plywood, however, and the 
other companies listed in the ac- 
companying table, except Atlas and 
Mengel, are influenced by general in- 
dustry factors because the bulk of 
their products are used for building 
purposes. Atlas, however, does more 
than half its total business in packing 
cases and packages for fruit and vege- 
tables. The remainder is in plywood 
panels and flush doors. A high level 
of industrial volume rather than 
building activity is the key to packing 
case sales. Mengel has become more 
widely known in recent years as a 
furniture manufacturer and it also 
makes corrugated paper products and 
flush doors in addition to hardwood 
plywood. Last September, Container 
Corporation of America obtained 44 
per cent control of the company 
through purchase of approximately 
340,000 common shares. 

For plywood itself, projected de- 
mand studies suggest growth at a 
moderate rate through 1959. Indica- 
tions are that volume will then turn 
sharply upward to accommodate grow- 
ing family formations, reflecting up- 
turn in the birthrate that started in 
1940; children born then will have 
begun to marry and establish new 
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homes. The forecast for the next dec- 
ade, starting with 1955, is a 40 per 
eent increase in demand. Industry 
capacity, meanwhile, seems to have 
leveled off, at least for the time being. 


U. S. Plywood is the industry 
leader, and its shares occupy the best 
position in the group. At recent levels 
around 38 the issue is priced about in 
line with earning power, but the indi- 


cated 3.7 per cent yield is not partic- 
ularly attractive. Next-best situated 
stock is Mengel. The remaining mem- 
bers of the group must be regarded 
as speculative. 


Population Growth Favors Fertilizer Companies 


Steady rise in population, together with fewer farm workers 
and limited amount of tillable soil, should spur fertilizer 


use in the years ahead. Shares also have a uranium "kicker" 


r ae specter of a growing popula- 
tion outrunning its means of sub- 


sistence has fascinated students of 
economics ever since the English 
economist, Thomas Robert Malthus, 
launched his controversial theories 
some 150 years ago. At various times 
the Malthusian idea has gained ad- 
herents and at other times it has 
been disparaged. But few can doubt 
that increased agricultural produc- 
tivity is essential to meet the needs 
of the world’s population, which has 
increased from 500 million to 2.5 
billion in the last 300 years and is 
expected to increase another 1.5 bil- 
lion by 1980. 


A Common Situation 


Wherever one looks, the situation 
appears much the same. The popula- 
tion of France, for example, was re- 
cently placed at 43 million, highest 
in the country’s history and three 
million greater than that shown by a 
1946 census. India’s population has 
risen to around 377 million, an in- 
crease of 14 million since 1951. And 
Britain’s former Prime Minister 
Clement Attlee recently wrote that the 
Chinese Communist Government “is 


prepared to see its population of 600 
million increase to 700 million or 800 
million in the next two decades.” 

The domestic plant food industry, 
of course, is primarily concerned with 
this country’s population which, 
experts say, will rise from 162 million 
now to more than 220 million by 
1975. Not only will there be many 
more mouths to feed but gradual de- 
pletion of the nation’s soil and 
severe manpower shortages on farms 
can be overcome only through greater 
use of chemical fertilizer. The U.S. 
labor force is today made up of 55 
million non-farm workers and only 
seven million on farms, which means 
that farmers must rely on fertilizer 
and machinery rather than more labor 
for increased productivity. 

This is borne out by recent fer- 
tilizer consumption figures. An esti- 
mated 20.3 million tons of fertilizer 
were used by American farmers in 
the year ended June 30, 1954, com- 
pared with 20.6 million tons con- 
sumed in 1952-53 and 19.8 million 
tons in 1951-52. The latest year’s 
total, second highest ever recorded, 
represents a drop of less than two per 
cent in fertilizer tonnage, notwith- 


standing an appreciably greater de- 
cline in farm income. In line with this 
trend, sales and earnings of the lead- 
ing agricultural chemical companies 
in the most recent calendar or fiscal 
year period compare favorably with 
results of the previous year. 


Enter Uranium 


Phosphorus, nitrogen and potash 
are the three basic ingredients in fer- 
tilizer (see page 26), but recently an- 
other mineral — uranium — has been 
increasingly associated with the fer- 
tilizer companies. Uranium is pro- 
duced as a by-product from phosphate 
rock and, while the uranium content 
is extremely small, the hundreds of 
millions of tons of phosphate rock in 
this country represent a substantial 
potential source of fissionable ma- 
terial. 

Earlier this year International 
Minerals & Chemicals—the country’s 
largest producer of phosphate and one 
of the six largest producers of potash 
—began operating the first commer- 
cial-sized plant to produce uranium in 
Florida. The uranium extraction unit, 
built by International with its own 
capital, is located near the company’s 
new $15 million phosphate chemical 
plant at Bartow, Fla. The manage- 
ment of International has pointed out 
that while it does not expect its 
uranium operations to be especially 

Please turn to page 26 


The Leading Suppliers of Plant Food 


Years 

Ended 
Amer, Agric. Chemical........ June 30 
Grogee Wie Ban sdices 76 canes Dec. 31 
Int'l Minerals & Chem........ June 30 
Smith-Douglass .............. July 31 
Spencer Chemical ............ June 30 
Tennessee Corp. (c).......... Dec. 31 
Virginia-Car. Chemical........ June 30 





a—1952 and 1953 calendar years, respectively. b—Includes 15 cents extra. 


Plus stock. E—Estimated. 
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7 Net Sales— ————Earned————. -———Dividends Price 

(Millions) Per Share Paid 1953 Current Recent Earns. Book 

1953 1954 1952 1953 1954 Since Total Rate Price Ratio Yield Value 
$61.3 $67.2 $6.17 $6.45 $7.27 1934 $4.50 $450 88 12.1 5.1% $62.07 
a286.1 a296.1 2.65 3.61 E3.25 1934 bl1.75 b1.75 40 123 4.4 52.44 
88.8 93.6 290 287 244 1942 120 160 35 143 4.6 30.45 
ee NS i768. 220. 251 2 I 120 25 . 100. 48 14.57 
30.8 34.1 3.61 401 420 1947 2.20 240 62 147 39 22.34 
a54.7 a61.4 2.19 2.29 E3.50 1940 s1.00 150 44 126 3.4 38.24 
82.1 85.4 481 512 4.26 None None 47 11.0 24.50 





c—Figures are adjusted to reflect 2-for-1 split effective November 15. s— 
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tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 
. . - LOUIS GUENTHER, Publisher, 1902-1953 


The Main Point 


AMINoR TEMPEST in 
an over-sized teapot apparently led to 
the decision of the Ontario Securities 
Commission to abolish the require- 
ment that Canadian brokers selling 
Canadian securities in the United 
States must comply with regulations 
of the Securities and Exchange Com- 
mission. The reason given is that 
SEC, without the knowledge of the 
Canadian authorities, had changed a 
previous agreement with the result 
that enforcement of the restriction 
had become impossible. 

However valid this reason may be, 
whether the lifting of controls estab- 
lished in the hope of checking bogus 
securities venders is the fault of SEC 
or someone else, is of minor impor- 
tance. The big point lies in the need 
of both republics to keep North 
American securities dealing as clean 
as possible. Consequently it is to be 
hoped that negotiations and efforts 
designed to checkmate fraud will con- 
tinue. Not only in Ontario and other 
Dominion provinces, but also at home 
in the United States. And in this 
endeavor, the investment fraternities 
of the two countries can do much. 
They are close to the scene and to 
those who buy stocks. 


One Every Minute? 


In saFEGuARDING | the 
investor it is well to underscore the 
cardinal point that the various gov- 
ernmental agencies such as SEC and 
the state attorney general’s offices, 
and their nearest counterparts in the 
provinces of Canada, can do little 
more than enforce the regulations re- 
quiring maximum disclosure of per- 
tinent facts. It is then up to buyers 
of securities to use their own judg- 
ment as to whether they should buy 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude. and will con- 


a highly touted uranium stock or pot- 
of-gold mining stock on the strength 
of salesmen’s claims. Experienced 
investors of course are aware of that 
fact. Unfortunately, unscrupulous 
promoters of phony deals and their 
salesmen do not usually ply their 
trade with the informed. They seek 
out the gullible and, as the New York 
Stock Exchange’s President Keith 
Funston recently pointed out, there 
is a surprisingly large number of sup- 
posedly intelligent people who seem 
bent on proving the truth of P. T. 
Barnum’s observation that a sucker 
is born every minute. They need pro- 
tection from themselves. 


Who Built It? 


Wiirn FANFARE appro- 
priate to the occasion the General 
Motors Corporation last week cele- 
brated the building of its 50 millionth 
car, a Chevrolet, which make con- 
stitutes nearly two-thirds of this vast 
volume. Naturally, the plaudits went 
to an industrial giant, for General 
Motors is synonymous with Big 
Business, and the achievement came 
under. the General Motors banner. 
But who, we may ask, really made the 
50 millionth car? It was not General 
Motors alone, as that company is 
quick to proclaim. A clue may be 
found in the names of some of 
General Motors’ well-wishers on the 
occasion. They included United 
States Steel, National Steel and 
Pittsburgh Steel companies among 
others ; Libbey-Owens-Ford, Interna- 
tional Business Machines and the 
Bullard Company; Tung-Sol Elec- 
tric, Inc., Clark Equipment Company, 
Trico Products Corporation ; and the 
DeVilbiss Company, Federal Prod- 
ucts Corporation and the Osborn 
Manufacturing Company of Cleve- 
land, these among many others. 





They had a hand in the achieve- 
ment as suppliers of cemponents and 
parts, and of equipment needed to 
provide efficient administrative and 
engineering assistance, and indeed the 
wide range of industrial and scientific 
services and aids needed to help 


American companies build _ better 
products for a dynamic nation. The 
materials going into the 50 millionth 
General Motors car came from the 
four corners of the. earth, and liter- 
ally hundreds of companies, big and 
little, contributed. 


The Buzzing Bee 


One OF THE SKITS in 
the recent production of the New 
York Financial Writers Association’s 
Financial Follies, a well-paced and 
enjoyable show, suggested a theme 
that has received little publicity of 
late, but may be humming its way 
into speculative consideration in the 
future. It was the implication that the 
dream of a transcontinental railroad, 
a dream that intrigued the Goulds, 
Hills and Harrimans of the past, may 
be revived. In whose bonnet might 
the bee be buzzing? None other of 
course than that of Robert R. Young, 
the initials of whose given names 
stand for railroading. With New 
York Central and Missouri Pacific 
Railroad presumably tucked in his 
portfolio, it is not inconceivable that 
Mr. Young may at least contemplate 
such a project when and if times be- 
come propitious. Obviously the hour 
is not now. Despite the recent rally 
in stock quotations, railroad shares 
continue to lack the appeal on which 
great projects are born. Many are 
selling around six times earnings 
which is not the kind of background 
against which to excite bold enter- 
prises of the kind envisioned. But 
Mr. Young is patient. 
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$1 Billion a Year To 
Fill U. S. Sweet Tooth 


Candy makers’ sales running close to that level, , 





but profits have been pinched by rising material 


costs. Shares of the companies vary in quality 


nce again candymen are hoping 
O that this will be the year sales 
will top a billion dollars. Only once, 
in 1948, did sales total up to that 
magic figure and then it was only 
temporary. The following year candy 
sales were down to $875 million. 
Since then they have been slowly 
edging back up. Last year’s sales 
were but a breath away from the 
hoped for billion— -$996 million. For 
the first nine months of the year 
sales were off one per cent but with 
Christmas sales yet to be counted, 
1954 could go one way or the other. 
No matter how it goes, candymen 
will be far from happy. For one 
thing, while increased population put 
total consumption above the previous 
year, per capita consumption fell last 
year from 17.3 pounds to 17.1 
pounds. This is not a serious drop, 
but any indication that children, the 
industry’s best customers, may be 
weaned from candy is viewed with 
alarm by tradesmen. The drop was 
specially hard to take when reports 
showed that 1953 consumption of ice 
cream, bottled beverages and cake 
went up. The blame is largely put 
on doctors, dentists and nutritionists 
—and the mothers who follow their 
advice. 


Cocoa Bean Prices 


Far more important to present-day 
profits is the price of the cocoa bean. 
Spiraling prices have played havoc 
with chocolate makers’ profits. Since 
early this year cocoa bean prices have 
been heading upward and on August 
4 the price hit 72.05 cents a pound. 
Two weeks later the price broke to 
58 cents a pound, following the de- 
valuation of Brazil’s currency unit, 
the cruzeiro. This prompted Bra- 
zilian exporters to market available 
stocks found to’be in excess of the 
original estimate made. But trades- 
men feel even today’s 58 cents is 
much too high—just last year the 
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price was 30 cents. The chances that 
it will go that low any time soon is 
highly doubtful. Candymen claim the 
industry is for all practical purposes 
a monopoly, while cocoa men retort 
that demand outpaces supply and 
thus forces prices up. 

Regardless of the issues, U. S. 
candy makers are caught between the 
prices they pay for cocoa and the 
prices they receive for chocolate. In 
a highly competitive market whose 
prime appeal is to children, price 
increases are difficult to make. The 
bar can hardly be made smaller. Thus 
most of the increased costs must be 
swallowed by the companies them- 


are three alternatives — increased 
prices, dropping the nickel bar, or 
adopting confectionery coatings. All 
candy companies have tried at least 
one of the three. But the real hope 
of the industry lies in the third. For 
if the industry could perfect and sell 
substitute chocolate coverings, the 
cocoa market would tend toward 
better stability. 

Hershey Chocolate, the largest 
domestic producer of chocolate and 
cocoa products, is hardest hit by 
high cocoa prices, for chocolate is its 
principal raw material. The company 
raised prices in January an average 
of 10 per cent on most of its line of 
chocolate products. Selling prices on 
candy bars were increased in July. 
But these increases did not offset the 
high cocoa price, so 1954 earnings 
are lagging well behind last year. 
E. J. Brach & Sons, which sells 
popular priced general line candies 
in boxed, bagged and bar form under 
the trade name Brach’s, felt the 
squeeze as did Peter Paul (Mounds, 
Almond-Joy and Walnettos), the 
largest domestic manufacturer of 
coconut candy bars and 5-cent and 
10-cent package caramels. 

Fanny Farmer operates a chain of 
368 retail shops in 194 important 
cities in 18 states, selling candy made 
in its own factories. Loft, a leading 
candy manufacturer, has 187 stores, 
more than half of which are in New 
York. 

Cocoa prices are of no concern to 
either Sweets Company or Life 
Savers, who make no_ chocolate 
coated candy. Sweets’ principal prod- 
uct is Tootsie Rolls. Last year’s 
sales set a record, but higher costs 
cut profits. The company caters 
essentially to children, and depends 
heavily on advertising. 

For the seventh consecutive year, 


selves. To get out from under there Life Savers last year reported a new 
The Leading Candy Companies 
———Salee——. —— Earned Per Share——, 
(Millions) 7-——Annual—,, —- 9 Months —. -—Dividends— Recent 
1952 1953 1952 1953 1953 1954 1953 *1954 Price Yield 
Brach (E. J.). a$39.3 a$40.9 a$5.95 a$6.65 N.R. N.R. $2.25 $3.50 57 61% 
Clark (D. L.). 13.9 13.3 113": 146 MR MR: OFS 625 11 23 
Fanny Farmer 127.5: 22 174 193 N.R. N.R. 1.50 1.50 27 5.6 
Hershey ..... 152.7 130.0 3.81 3.92 $3.03 $1.89 250 200 40 5.0 
Life Savers .. 18.4 18.5 Sue 3. 23 CO 2 2 2 CSP 
Loft Candy .. 15.7, 3463 0.36 0.31 N.R. N.R. 0.20 0.20 2% 8.0 
Peter Paul ... N.R. N.R. b2.06 b2.00 b2.01 2.00 200 26 7.7 
Rockwood ... N.R. N.R. D045 = 1.87 N. R. N.R. 1.50 x1.12%4 50 ae 
Sweets ...... 9.87 11.1 eae ZAt 166 171'°°'126° 125 2% $2 





*Paid or declared through November 23. 


a—Year ended Se 


tember 30. b—Year ended June 30. 


x—No dividend action October 28. N.R.—Not reported. D-—_ Defi ficit. 
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high in sales. Earnings were up too. 
The 1954 report should be similar— 
sugar prices so far this year have 
averaged somewhat below the 1953 
level, and under the Government 
quota system there is little likelihood 
of any substantial change. Too, ex- 


piration of EPT promises to be of 
some benefit to earnings. 

Stocks of the companies vary 
greatly but Hershey and Life Savers 
lead the list in quality. Hershey has 
paid dividends since 1930, is consid- 
ered a. sound long-term investment. 





Life Savers, paying dividends since 
1922, has never shown a loss since 
its incorporation in 1913. Highly 
mechanized, the company boasts the 
widest profit margins in the industry. 
The remaining members of the group 
are speculative in varying degree. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 13 


Her decided that a particular 
industry offers attractive oppor- 
tunities, the investor must select one 
or more of the individual companies 
representing it. Even within one 
homogeneous field, there may be wide 
differences between enterprises even 
in so fundamental a respect as the 
nature of the business conducted by 
each. The prospective purchaser of 
oil shares, for instance, can choose 
between stocks of igtegrated organi- 
zations engaged in all phases of the 
industry and others representing com- 
panies confining their efforts largely 
or wholly to divisions such as pro- 
ducing or refining. 


Wander Far Afield 


In these days of constantly increas- 
ing diversification it is not uncommon 
to find some members of a group 
heavily interested in some outside 
activity which may or may not be 
related to their principal business. 
For example, many oil companies, 
and some units in other fields such as 
rubber, have an important stake in 
petrochemicals, and most enterprises 
formerly depending solely on produc- 
tion of rail equipment have branched 
out into other lines in recent years. 

Diversification of both products 
and markets is, of course, an im- 
portant advantage assuming that new 
activities can be conducted profitably. 
An integrated company controlling its 
own sources of raw materials also 
occupies a favored position as com- 
pared with a competitor which is at 
the mercy of the market. But ex- 
cessive integration may result in 
heavy fixed costs for interest, depre- 
ciation, property taxes, etc. 

Next to the nature of its business, 
the most important characteristic of 
any company, from the investor’s 
standpoint, is the ability of its man- 
agement. This shows up in the 
organization’s trade status, disclosed 
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Stock Selection 


by the trend of its dollar sales relative 
to those of its competitors, or by its 
share of the total market measured in 
units. Other factors to consider in 
judging management are _ relative 
profit margins (which depend heavily 
on operating efficiency, effective sales 
policies, thrifty purchasing and favor- 
able plant location, all subject to 
management control), good relations 
with labor, stockholders and the pub- 
lic, aggressive development of new 
products and outlets and a common- 
sense balance between recklessness 
and undue timidity in outlays for 
advertising and plant expansion. 


Profit Trend Important 


Common stock prices depend pri- 
marily on earnings (and on dividends, 
but these in turn are based on earn- 
ings); thus it is important to study 
the trend and stability of a firm’s 
profits. Reported figures should be 
corrected, if necessary, for incom- 
plete, non-recurring, irrelevant or 
misleading items; this subject will be 
discussed more fully in a subsequent 
chapter. The dividend record should 
be examined and future prospects in 
this respect assessed in the light of 
probable earnings, current financial 
position and the possibility of large 
financial requirements for plant ex- 
pansion. 

Financial position, also to be taken 
up later on a more comprehensive 
scale, must be ‘judged not only as to 
the adequacy of. working capital but 
also as to its division between liquid 
items such as cash and slower-moving 
assets such as inventories. The divi- 
sion of a company’s capitalization 
between debt, preferred stock and 
common stock equity will depend 
largely on the amount of fixed assets 
required by the nature of the busi- 





ness; railroads and utilities, for ex- 
ample, require large plant investments 
and usually have heavy senior capi- 
talization. An organization with an 


‘unduly large proportion of senior 


securities for its industry will show 
larger than average fluctuations in 
earnings available for the common, 
and may have difficulty in securing 
necessary additional funds on an 
advantageous basis. 

Even though a stock may appear 
attractive on the basis of all the 
factors considered thus far, it must 
still pass a still more rigorous test 
before its purchase can be justified. 
This is the test of suitable price. The 
problem involved here varies in 
degree and even in nature during 
various stages of the major stock 
market cycle; around a bear market 
low practically all issues with at least 
average prospects are available at 
attractive levels, but at other times 
more discrimination must be shown. 


A Good Buy? 


During the later stages of a bull 
market, business cycle issues and 
growth shares tend to become danger- 
ously overvalued. Stable income 
stocks sell to some extent on a yield 
basis, and can be considered attrac- 
tively priced as long as they afford 
adequate returns. The other two 
classes must be assessed in the light 
of their current relationships of price 
to earnings and dividends, comparing 
these not only with the ratios which 
have prevailed for the identical issue 
in the past but also those currently 
shown by other issues. If a stock is 
selling higher than ever before rela- 
tive to earnings and dividends, and 
is quoted more extravagantly on ‘this 
basis than are other shares in its field, 
it is probably not a good buy unless 
this condition is amply justified by a 
much better than average profit show- 
ing by the company involved. 
FINANCIAL WORLD 















Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Market has entered an unpredictable phase in which normal 


guideposts such as the trends in production, earnings and 


dividends are subordinated to tides of investor sentiment 


Any attempt to forecast what the stock market 
is likely to do must necessarily be based on some 
coherent set of principles setting forth, on the basis 
of logic and experience, the normal relationship of 
market movements to the factors which affect them. 
These factors are so numerous, and the effective- 
ness of any one varies so much from one period to 
another, that market analysis unavoidably rests on 
reasonable probabilities rather than firm predic- 
tions. Most of the time, this meets all practical 
needs. 


If business activity, earnings and dividends 
appear likely to improve, stock prices are not his- 
torically or statistically overpriced, the market’s 
internal structure has not been weakened by ex- 
cessive speculation and there are no adverse general 
influences such as political uncertainties, the prob- 
abilities strongly favor advancing prices. But from 
time to time the market makes up new rules as it 
goes along. The extent of the advance during 
1928-29 was completely at variance with previous 
experience; so was the direction of movement (con- 
trary to business trends) during 1927 and the 
two-year periods starting in early 1940 and mid- 
1946. 


The period from mid-1947 to early 1948 is 
particularly interesting. The speculative excesses 
accumulated during the 1942-46 rise had been 
largely corrected by that time, earlier fears of a 
drastic postwar depression had evaporated and 
corporate earnings and dividends were advancing 
sharply and continuously, yet prices declined. The 
only explanation for this—and a very unsatisfactory 
one, since it completely defies analysis or measure- 
ment—is “investor psychology.” 


Today, the market is moving in the direction 
which should be expected on the basis of produc- 
tion and earnings trends, but as in 1928-29 the 
extent of the rise appears to be based more on 
how much people are willing to pay for stocks than 
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on how much the latter can earn over the predict- 
able future. Generally bullish investor sentiment is 
amply justified by current business developments 
and the prospect of indefinite further gains, but 
can these factors justify the rampant enthusiasm 
of the past three weeks? 


For the present, prices of most shares have 
not been carried to extreme heights, and there are 
many issues which appear fully warranted in sell- 
ing quite a bit above current quotations even with- 
out giving any consideration to the probable im- 
provement in earnings and dividends over coming 
years. But recent price developments have a strong 
appearance of failure to exercise proper discrimina- 
tion. It is not unprecedented for buyers to ignore 
price considerations, but this policy has not proven 
profitable in the past. 


The fact that most of the money coming to 
the stock market is being channeled into the 
equities of the larger and stronger enterprises may 
be viewed in two ways. On the one hand, it does 
show a greater than average degree of discrimina- 
tion on a quality basis, and this is all to the good— 
in theory. In practice, however, it concentrates 
price vulnerability in a restricted proportion of the 
list, as in 1929, and this hazard is even more im- 
portant now than it was a quarter of a century 
ago due to current thin markets. 


A normal technical reaction, which is already 
long overdue, could thus feed on its own momen- 
tum. As long as the buying public retains its pres- 
ent exuberant mood no reaction is likely regardless 
of the need for it, but investor psychology can 
reverse overnight, unlike fundamentals. Thus, in- 
stead of trying to squeeze the last ounce of profit 
out of the current rally, holders should protect 
themselves by concentrating their funds in reason- 
ably priced defensive-type issues which would be 
hurt least in a decline. 

Written November 24, 1954; Allan F. Hussey 
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Investment Service Section 


CURRENT TRENDS 











Retail Sales Climbing 


Retail sales, which for the first nine months 
lagged 1953 figures by 1.5 per cent, will come 
much closer to year-earlier figures by the time 
twelve-month totals are in. Shoppers are expected 
to take full advantage of one more shopping day 
in November than in 1953, and five shopping days 
prior to the holiday in Christmas week. Retailers 
also point to the fact that consumer income after 
taxes is at the highest level on record, while em- 
ployment is gaining. Although retail sales are not 
expected to reach the 1953 peak of more than 
$170.7 million, current estimates place 1954 vol- 
ume at better than $169 million, or the second 
highest total in history. 


Movie Attendance Rises 


The nation’s motion picture theatres benefited 
from an attendance pick-up during the second 
quarter of this year when the weekly average 
climbed to 47.2 million compared with 35.1 mil- 
lion in the first quarter and 43.9 million in the 
second quarter of 1953. Big money-makers turned 
out by the industry include 20th Century-Fox’s The 
Robe, which has already grossed $30 million, Co- 
lumbia’s From Here to Eeternity which has taken in 
$10 million, and Loew’s Quo Vadis, which has 
grossed $13 million. The trend is now toward pro- 
duction of a relatively small number of the big- 
budget pictures which have proven so successful, 
with the result that theatre owners have set up a 
$5 million fund to make loans to independent pro- 
ducers and thereby increase the pictures available 
for distribution. Columbia Pictures has joined this 
move by creating a $10 million fund to finance in- 
dependent film production here and abroad. 


Rolling Stock Orders 


The locomotive makers as well as the freight car 
builders are running out of orders for rolling stock, 
which of course means increasing dependence on 
other business. After delivering 986 new locomo- 
tives during the first ten months of 1954 the build- 
ers had only 158 units on order at November 1 vs. 
630 on the same 1953 date. During the 1953 period 
they delivered 1,839 locomotives, of which 1,822 
were diesel-electric, 13 steam, and four gas turbine- 
electric. Only diesel-electric and electric units are 
presently on order. Deliveries of freight cars in 
October totaled only 1,817 compared with 2,566 in 
September, and 8,727 in October 1953. More were 
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ordered than delivered, but the backlog of 12,853 
cars on November 1 was only a little more than a 
third of that a year earlier. 


Shoe Production Up 


November shoe production is expected to rise to 
36.8 million pairs or about 10 per cent above the 
same month last year, marking the fourth succes- 
sive month of gains over 1953. The indicated gain 
for November will leave total production in the 
January-November period of this year only two per 
cent below the 1953 eleven-month total. 

Meanwhile, the popularity of low and moderate- 
priced footwear continues. The Census Bureau re- 
ports that 59 per cent of total 1953 shoe output was 
manufactured to retail for $6 per pair or less. The 
most popular price range for all shoes was $4 to $5 
(accounting for 16 per cent of industry output) 
followed by $3 to $4 shoes (15 per cent) and $2 
to $3 shoes (12 per cent). Most popular price 
range for men’s shoes was $8 to $9; for women’s 


shoes, $4 to $5. 


Glass Makers Active 


With orders from the construction, automobile, 
and furniture industries running at a high level, 
flat glass makers are having difficulty keeping up 
with demand and some price advances are believed 
to be in prospect. East Coast hurricanes which did 
considerable property damage, new wrap-around 
windshields which are being featured by the auto 
makers, and record construction of new homes 
which have picture windows, have all contributed 
to the unprecedented level of demand. Also, an up- 
surge in world demand has siphoned off much for- 
eign glass formerly imported into this country. The 
principal producers of plate glass are Pittsburgh 
Plate Glass and Libbey-Owens-Ford which together 
turn out some 90 per cent of domestic production. 
These two companies also account for about 60 per 


‘cent of window glass output, with American Win- 


dow Glass also a factor in the latter field. 


Sugar Snafu 


The Agriculture Department’s sugar quota flip- 
flop—it recently boosted the quota 50,000 tons and 
cancelled the rise two days later—still has the 
sugar trade guessing. A slim hope is that the Gov- 
ernment will permit the sugar to be brought in and 
refined but charged against next year’s quota. 
Cuban sugar interests assert a cut in Cuba’s share 
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of the American market would bring a $500 million 
drop in U. S. exports to Cuba. In the raw and re- 
fined sugar markets, business has been at a near 
standstill since the initial shock which sent raw 
prices on a roller-coaster ride and stymied traders 
in futures. Cuban sugar shares, which had begun 
to pick up a bit, also sold off. 


Epoxy Resins Growing 

Epoxy resins remain one of the fastest-growing 
plastic materials despite their prevailing high cost. 
The “epoxies” were developed in this country by 
Devoe & Raynolds (control of which was recently 
taken over by New York Shipbuilding) and in 1948 
Shell Chemical was licensed as a producer. Early 
this year the Bakelite division of Union Carbide 
obtained a license to operate under the Devoe pat- 
ents. Dow Chemical recently entered into a similar 
agreement paving the way for its entry in the field. 
By far the largest market for epoxy resins is in 
paints and surface coatings, but the materials show 
marked promise in adhesives, insulation and plastic 
tools for the aircraft and auto industries. Rein- 
forced with fibrous glass, epoxies have also found 
use in the electronics industry, and possibilities in 
the plastic pipe field are believed good. 


Solar Energy's Future 

Scientists are already looking beyond the atomic 
power era to the day when solar (sun) power will 
make an important contribution to the energy sup- 
ply. A University of Wisconsin professor predicts 
there will be 13 million solar-heated houses in this 
country by 1975. Other authorities foresee excellent 
possibilities for solar stoves, small household ap- 
pliances (such as toasters and food mixers), and 
solar machines of up to five horsepower for irriga- 





tion and other farm uses. Bell Telephone Labora- 
tories has devised a small but successful solar bat- 
tery which converts small but useful amounts of 
sun energy directly into electricity. At New York 
University, where a solar stove is under develop- 
ment, scientists note that the tropical sunshine 
falling on one acre each day contains the energy 
equivalent of five tons of coal. Thus, in semi-arid 
areas such as Australia and India—where conven- 
tional fuels are at a premium—solar devices might 
come into use before they are commercially feasible 
in this country. 


Corporate Briefs 

Pacific-Fruit Express (jointly-owned by Union 
Pacific and Southern Pacific) has ordered 50 re- 
frigerating systems from Carrier Corporation for 
a fleet of new railroad refrigerator cars now under 
construction. 

Caterpillar Tractor will manufacture parts and 
equipment in Brazil through a new wholly-owned 
subsidiary. Company has leased a 65,000 square 
foot plant in Sao Paulo and parts operations will 
start immediately. 

Cincinnati Milling Machine order backlog Octo- 
ber 9 was $44.7 million compared with $83.5 mil- 
lion on January 1, 1954. 


Latest Market Statistics 


Nov. 23 Year 
*Price-Earnings Ratios 1954 Ago 
50 Industrials ...... 12.80 9.12 
| ee es 9.41 5.24 
20 Utilities ........ 15.46 13.75 
*Average Yields 
50 Industrials ...... 4.42% 5.97% 
2 5.17 6.64 
, 2 LE. 4.77 5.31 
I oneness vc we 4.50 5.90 





*Standard & Poor’s Corporation ; see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to be 
regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2%4s, 1972-67.......... 100 2.50% Not 
American Tel. & Tel. 234s, 1975.... 97 2.95 104 
Atlantic Coast Line gen. 4%s, 1964. 109 3.33 Not 
Beneficial Loan 2%s, 1961......... 99 2.68 100% 
Chicago, Burlington & Quincy 3s, 

BUD: cc Skea peek poses Seen 100) = 33.13 105 
Cities Service 38, 1977......0c0s00 100 83.00 100 
Commonwealth Edison 2%4s, 1999... 96 2.91 103 
Oklahoma Gas & El. 23%s, 1975.... 97 2.95 103% 


Pacific Tel. & Tel., deb. 2%4s, 1985.. 95 3.00 105 
Southern Pacific Co. 4%4s, 1969.... 107 3.85 105 
Southwestern Gas & El. 314s, 1970.. 103 3.01 104 
West Penn Electric 3%s, 1974..... 103 = 3.29 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 137 5.11% Not 


Associated Dry Goods 54%%Istcum. 110 4.77 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 59 4.24 Not 
Champion Paper $4.50 cum........ 105 4.29 106 
Public Service E&G $1.40 cum.conv. 31 4.51 (1960) 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............ 94 5.32 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilites. 


c-Dividends— Recent 
1953 1954 Price Yield 


Dow Clacunical ....<..0000ccccc00 *$1.00 $100 43 24% 
El Paso Natural Gas.......... *160 200 39 5.1 
Gonatl Pande -0iens vsvitesias: 265 2.75 7 39 
Standard Oil of California..... 3.00 *3.00 70 4.3 
Union Carbide & Carbon...... 250 7250 Sl. Sl 
United Air Lines............. 150 150 34 4.4 
Westinghouse Electric ........ 2.00° 250 74 3.4 





* Also paid stock. ¢ Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c-Dividends—~ Recent 
1953 1954 Price Yield 


Waser, “Tel. @ Wika. oc asacciave $9.00 $9.00 175 5.1% 
Borden Company ............ 2.00 *180 67 42 
Columbia Gas System......... 0.90 0.90 15 6.0 
Consolidated Edison ......... 2.30 240 4 55 
TE ee aa a 3.00 300 51 59 
Louisville & Nashville......... 5.00 500 74 68 
MacAndrews & Forbes........ 300 300 46 6.5 
May Department Stores....... 1.80 180 35 5.1 
REG: SHOR cvehiionicse stoves 180 180 31 58 
Pacific Gas & Electric......... 205 2.20 45 49 
Pacific Lighting ............. 162% 200 36 5.6 
Philip Morris Ltd............. 3.00 300 37 8.1 
Safeway Stores .............. 240 240 45 53 
Socony-Vacuum Oil .......... 2.25 2.25 46 49 
Southern California Edison.... 2.00 200 45 44 
Standard Brands ............. L270: 215. $7: 58 
eee TE abanads +acenee* 200 2.25 43 5.2 
Demes COMMPOMY ocnicscccecece 3.40 3.75 83 4.5 
Union Pacific Railroad........ 600 600 14 41 
Walgreen Company .......... 1.70 160 26 6.1 
West Penn Electric........... 2.20 1.70 45 5.3 


* Also paid stock. + Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—, Recent 
1953 1954 Price Yield 


ge ares $3.00 $3.00 50 60% 
Bethlehem Steel ............. 400 5.75 94 53 
Brooklyn Union Gas.......... 150 160 32 +54 
Cluett, Peabody ..... <Peaa.. Oo 2.50 2.00 36 6.9 
Container Corporation ........ 2.200 2.50 67 45 
Flintkote Company .......... 200 3.00 41 6.1 
General Motors .............. 400 500 99 5.6 
Glidden Company ........... 200 200 39 5.1 
Kennecott Copper ............ 600 600 94 64 
Mid-Continent Petroleum ..... 400 400 9 42 
Olin Mathieson Chemical...... 2.00 *2.00 55 3.6 
Simmons Company ........... -250 250 39 64 
Gtm WL bers iss 6 6 Sb Sd ies 260 260 46 5.6 
Sperry Corporation ........... 150 175 42 +48 
WD. Be Nai cv abickis dicwiehiul 3.00 300 67 45 


*Also paid stock. + Based on current quarterly rate. ¢ Based 
on $2.50 actual annual basis. 
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Washington Newsletter 





Consumer spending habits from 1929-53 traced by new 


volume on National Income—What Democrats may try to 


do about taxes next year presently is anybody's guess 


WASHINGTON, D. C. — Once a 
year the Commerce Department puts 
out a volume on National Income. 
The 1954 edition traces just about 
everything from 1929 through 1953, 
but the most fascinating pages detail 
the things on which people spend 
their money. In 1929, $79 billion and 
in 1953 $230 billions were accounted 
for, getting down even to such things 
as taxicab fares, shoe shines and 
jewelry. 

In 1929, people spent almost $2 
billion on investment counsel fees, 
brokerage charges, etc. Total expen- 
ditures have almost tripled since then 
but Wall Street and its branches get 
only a quarter of the old take. On 
the other hand, about five times as 
much as in 1929 now is spent on bank 
services and rental of safe deposit 
boxes. 

One might suppose that people put 
a much larger part of their budgets 
into recreation, but what’s officially 
accepted as such gets about the same 
percentage as it used to; this, indeed, 
is one of the least elastic items, year- 
by-year. Nor, growth of radio and 
TV to the contrary, have ways of en- 
tertaining changed much. Only pari- 
mutuel betting shows a big percentage 
increase, possibly attributable to more 
accurate reporting. 


The food bill went up a bit more 
than 300 per cent and the amount 
spent in restaurants between three 
and four times. The food industry 
continually makes the point that the 
cost of food now covers part of what 
is remembered as housework. 


As usual toward the end of the 
year, people in Government are fore- 
casting even greater marvels in the 
way of prosperity for 1955. They 
tend to concentrate on construction, 
Which, it appears, once more will 
break records. There will be more 


DECEMBER 1, 1954 


houses, sewage systems, schools, 
stores and other structures. GI 
financing rights don’t expire until 
1957. 

While the press releases look for 
new peaks as if indefinitely, the 
builders and their suppliers seem to 
to worried, as prosperous people fre- 
quently are, that it all will come to 
an end. They suspect over-building 
and are getting the Government to 
publish vacancy figures along with 
other statistics. It’s to be seen 
whether these dampen the boom. 

Evidently, it’s getting hard to find 
new suburbs which can be cheaply 
converted into housing and apartment 
developments ; many communities are 
hastily creating zoning regulations. 
Again, land reasonably near cities no 
longer is cheap. Finally, the builders 
have trouble installing the utilities 
that tenants or buyers quite naturally 
insist on. 


Practically everybody in Wash- 
ington who investigates has suddenly 
become fascinated by company merg- 
ers, which, it now seems, will be the 
most popular subject on Capitol Hill 
early next year. Unfortunately for 
committee chairmen, these have done 
little obvious harm; there are few 
stories of people thrown out of jobs 
or of destroyed markets. 


So far, there’s no Democratic 
tax program and there may not be 
any. Some of the leaders say that re- 
vision will be a first order of busi- 
ness ; others who belong to the requi- 
site committees doubt that there will 
be any important bill in 1955. If 
there are reductions, they add, they’re 
more likely to come in 1956—election 
year. 

Here are the various unconnected 
forecasts : 

The decline in corporate rates, it’s 
still insisted, won’t occur; neither the 





Administration nor Congress wants 
it. There’s a good chance that the 
Democrats will call for reductions in 


excises. A few want to raise per- 
sonal exemptions if there’s no Treas- 
ury deficit. 

There’s not much general interest 
in the partial exemption of dividend 
receipts. There has been a little talk 
of new special exemptions or deduc- 
tions: i.e., allowances to induce more 
married women to teach school, and 
deductions to help finance additional 
pension plans, for instance. 


The President’s message may 
propose more help for people too old 
to work. Figures show that they’re 
the ones, mainly, who have ex- 
hausted unemployed insurance bene- 
fits. Moreover, the statisticians keep 
pointing out that high birth rates not- 
withstanding, the proportion of old 
people will steadily increase. 


The Government is probably in 
the market for devices to keep records 
more cheaply. The Patent Office es- 
pecially is in trouble. Whereas a 
patent search once took no time at 
all to speak of, it now takes years. 
The reason is that there are so many 
patents to wade through; without 
looking, one cannot tell what is rele- 
vant. 

It’s pointed out that the inventor 
wouldn’t be helped very long by put- 
ting on a larger work force. This 
would only increase the number of 
patents quickly, and so create the 
need to enlarge the staff again. So 
the Bureau hopes that someone will 
invent an instrument which can scan 
the blueprints and collect their essen- 
tials at electronic speed. 

——Jerome Shoenfeld 
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WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due ... thousands of checks are lost yearly 
in the mail—more thousands are skipped 
without the immediate knowledge of share- 
holders— 


PERIODIC INCOME CALENDAR 





Immediate Only 
Shipment $2. 5 0 
postpaid 


®@ Tells you at a glance what Investment 
Income checks to expect each month. 

®@ Warns you if a check is lost or dividend 
omitted. 

@ Records every income check for tax 
purposes. 

@ Provides space for purchase, sales data. 

@ Handles up to 72 separate investments 
over a 5 year period. 

@ Attractively bound in simulated leather, 
gold embossed, 7!/." x 11”. 
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Makes A 
WELCOME GIFT 


Free inspection .. 


. send $2.50 check or 
money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL publisher 


230 Ridgeway Road 
Baltimore 28, Maryland 




















72 STOCKS UP OVER 1000% 


Just look at this 12-year record-utility holding 
company with price rise of 123,900%, hotel 
operator up 48,900%, textile finisher with rise 
of 40,733%, dairy up 32,900%, coal company up 
15,233% and _ patent holding company up 
10,900%! A dozen years ago, these companies 
were little known “penny stocks.” Today, a $100 
investment in each of these stocks in 1942 is 
worth a grand total of $272,024! 

OVER-THE-COUNTER SECURITIES RE- 
VIEW discusses these amazing stocks, also eight 
stocks with 12-year price appreciation of over 
5000% and 58 companies up 1000% or more! 
Virtually all of these stocks started under $5.00 
a share, many under $1.00 a share. Here is con- 
vincing factual evidence that the unlisted securi- 
ties market has a profit potential unmatched by 
any other investment market. 

Start your subscription to OCSR with this 
eye-opening issue. For $4.50 you receive: 1. One 
year’s subscription (12 issues) to OVER-THE- 
COUNTER SECURITIES REVIEW, only 
magazine devoted exclusively to the unlisted 
securities market—the “last frontier’ for profit- 
able investment exploration. Pocket-sized monthly. 
Facts and figures on hundreds of companies. 
Includes Monthly Review, Company Briefs, 
Initial ‘Ground Floor’ Offerings, Dividends, 
Earnings, Oil _and Gas News, Utility Notes, 
Forecasts. 2. Privilege of using OCSR’s famed 
Free Literature Service to obtain topnotch 
broker reports on ‘“‘special situations.’’ 


Send $4.50 for Year's Subscription to: 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. N14, Jenkintown, Pa. 
P.S.—For another $3.75 you can obtain a copy 
of OVER-THE-COUNTER SECURITIES 
HANDBOOK, a comprehensive guide to over 


470 unlisted corporations—only popular-priced 
manual in this field. 
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New-Business Brevities 








Airplanes .. . 

The traditional method of unload- 
ing airliners, in which the airplane is 
parked and mobile servicing equip- 
ment is brought to it, has been re- 
versed by United Air Lines—ate last 
month the company demonstrated at 
its Denver operating base a mock-up 
of a facility called the Airdock to 
which planes are towed in nose-first 
or tail-first according to their design ; 
here all unloading and loading opera- 
tions, as wélfkas the usual servicing, 
take. place under far more convenient 





conditions than at present. . . . Pic- 
tured above is an artist’s conception 
of the compact central building which 
would be the center of operations— 
passengers would be under shelter at 
all times, and a conveyor belt would 
move their baggage to a claiming area 
by the time they reach ground level. 
.. . Refueling would also take place 
at the Airdock, which is expected to 
eliminate about 70 per cent of the 
mobile equipment presently used—in 
all, the fixed terminal is expected to 
speed-up operations, result in greater 
safety for ground personnel, to mean 
greater convenience for passengers, 
and to result in cost savings for the 
airline companies. 


Electronics . . . 

Local-heat therapy for arthritis 
cases has been given an assist with 
development of a device permitting 
regulated temperatures to within one- 
quarter of a degree to be applied com- 





fortably for days and weeks—a major 
component of the therapy unit, known 
as the Tropidores, is a control de- 
veloped by Minneapolis-Honeywell 
Regulator Company which requires 
no supervision once adjusted, thereby 
freeing trained personnel for other 
duties. . . . Zenith Radio Corporation 
management is full of smiles these 
days as a result of the Top Tuning, 
Cinebeam picture tube and Cine-Lens 
safety glass features incorporated in 
its current television receiver line— 
despite the fact that production last 
month was at an all-time high for the 
company, demand is far outpacing 
possible output. . . . Raytheon Manu- 
facturing Company  has_ recently 
demonstrated a new method of ma- 
chining hard materials which is of 
particular significance to the jewelry 
and metalworking trades—called im- 
pact grinding, it involves the use of 
ultrasonics for cutting glass, hardened 
steel, semi-precious stones, ceramics, 
tungsten carbide and other materials 
that formerly were difficult to ma- 
chine... . A new radar height-finder 
manufactured by General Electric 
Company for the U. S. Air Force 
can pin-point an airplane three times 
as far away as earlier type equipment 
—an interesting sidelight illustrating 
the power of this unit is the fact that 
a fluorescent lamp over 100 feet away 
will light up from the radio energy 
which is transmitted. 


Transportation ... 

A few days of testing with a new 
freight car journal bearing machine 
will be the equivalent of years of 
service under all kinds of conditions, 
it was revealed a fortnight ago by the 
Association of American Railroads— 
the unit, which tests the combined 
effects of load, speed, lubrication and 
temperature, is being installed at the 
AAR’s Chicago Research Center. . .. 
A new automobile trailer trade-named 
the Smithco can be custom-fitted to 
serve as a mobile office and _ utility 
parts room — measuring 21 feet in 
length, it’s manufactured by L. B. 
Smith, Inc. . . . A 22-city closed- 
circuit television show will be used 
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by Willys Motors, Inc., on December 
8 to introduce the 1955 Katser-Willys 
passenger car and utility vehicle line 
the first public showing, however, 
von’t take place until one month after 
hat date. . . . Gould-National Bat- 
teries, Inc., believes it can save a com- 
pany about 75 per cent of fuel and 
maintenance costs of a conventional 
gasoline-powered delivery truck with 
a battery-motivated model that it is 
now marketing—capable of a top 
speed of 40 miles per hour, the truck 
can operate over a 20-40 mile stop- 
start route before the battery has to 
be recharged. 












nfm Random Notes... 

A concern doing business under the 
+f name Micro-Moisture Controls, Inc., 
ef is certain to establish a reputation for 
g manufacturing unusual products if we 
fg can judge from three which have been 
yf introduced—they are (1) a Weather- 
fa Guard electric eye device which auto- 
{fm matically raises and lowers an awning 
yf_ in relation to the position of the sun; 
-f (2) a Rain-Alarm to warn the house- 
{fm wife to take in the laundry or the dog 
df before the downpour gets heavy; and 
(3) an inexpensive fire alarm for 
sf homes which operates on the house 
- circuit. . . . Table-size Christmas tree 
rf stands only 17 inches high, is made 
cfm of attractive green-colored aluminum 
ef foil-decorated with red glass balls and 
sf mounted on a base of white plastic 
t {/ snow—this fireproof tree is available 
from Geisler Designs. ... Wheeling 
tf Steel, a corporation with a story to 
yf tell to its stockholders, did a fine job 
vm Of reporting on the expenditure of 
over $151 million dollars since the 
close of World War II for improved 
plant and facilities—this, in a 16-page 
profusely illustrated booklet titled 
We've Been Doing A Lot of Adding 


e ; ” : 

< fm at Wheeling. . . . The Crane Com- 
_—@ pany has designed for its Erie and 
Dy . . . . 

i Ontario outdoor drinking fountains 


a new push-button valve which per- 
4 mits year-round use of the fountain 
im coven during freezing weather—made 
to meet all local health codes, it pro- 
vides for drainage of all- water from 
F exposed pipes after each usage of the 





. fountain. 

| —Howard L. Sherman 
y 

n ; ; 
When requesting information concerning 





business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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THIS YEAR WE SUGGEST YOU SEND 


The Unforgetable Gift 


For Christmas— 


A $5 or $11 or $20 Subscription for 


FINANCIAL WORLD 


— To Your Investor Friends 

— To Your Business Associates 
— To Your Financial Executives 
— To Your Special Customers 
— To Your College Library 

— To Your College Dean 


Teaching Courses in Finance and Investment, 
or Business Administration and Economics 


Attractive Gift Card mailed with your Holiday Greetings 
Timed to arrive just before Christmas 








FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Dec. 1) 


($20 GIFT) OC For enclosed $20.00 check (or M.O.) please enter order for: 
(a) 52 weekly issues of Financia Wor p; 


(b) 12 monthly issues of “INDEPENDENT APPRAISALS” 
(Ratings and Reports on 1,900 Listed Stocks) ; 


| 
(c) Investment Advice Privilege, as per rules; | 
(d) 40th Revised Annual $5 “Stock Factocrapu” Manual. 


Seen | GIFT) (] For $11.00 enclosed please send all the above for 6 months. 


C For $5.00 enclosed please send all the above for 3 months, | 
$5.00 GIFT) but without the latest $5 “Srock FacrocraPH” Manual. 


0 Nines ONE NO i's eek eis ee ss ee ke PE Tee ae PEE Tyee: | 
0 Renencel oy Sate AERIS NE oar ae PE pe sac a, a nee ea a 
Sec bien awe sa ohabdes ee pS eee BM SATS. 


% SEND GIFT CARD with Christmas Greetings and Best Wishes from 
UII Rica ois, 5 SRN wih Ge S slaps Gare © mh aa Aup.a-0.0nin 4.9.9.0 01 









ELECTRIC BOND AND SHARE 


COMPANY 
Two Rector St., New York 6, N. Y. 


Common Stock Dividend 





The Board of Directors has 
declared a dividend, subject to the 
approval of the Securities and 
Exchange Commission, on the 
Common Stock, payable December 
28, 1954, to shareholders of record 
at the close of business November 
26, 1954. The dividend will be 
payable in shares of United Gas 
Corporation Common Stock at the 
rate of 2.2 shares for each 100 
shares of Electric Bond and Share 
Company Common Stock. No scrip 
representing fractional shares of 
United Gas Corporation Common 
Stock will be issued to shareholders. 
The Company proposes to arrange 
for the Company’s dividend agent 
to handle fractional share equiva- 
lents for the shareholders. 


B. M. Betscn, 
Secretary and Treasurer 


Pree 


November 18, 1954. 




















ee 











DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below, have been de- 
clared payable January 1, 1955, to 
shareholders of record at the close 
of business, December 1, 1954, on 
the following outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY LIMITED: 


Preferred 28\4¢ per share 


Common 30¢ per share 
By Order of the Board 


L. B. POPHAM, Secretary 
Toronto, November 11, 1954 
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Consecutive 
Quarterly Dividend 


A dividend of seventy-five cents 

per share on the capital stock of 

this Company has been declared 

payable January 14, 1955, to stock- 
holders of record Dec. 10, 1954. 

EMERY N. LEONARD 

Secretary and Treasurer 


' Boston, Mass., Nov. 15, 1954 j 























OW TO GOODRICH — The 

position of the B. F. Goodrich 
company has been improved, along 
with that of the three other leading 
rubber fabricators, by development of 
profitable non-tire lines. As a result, 
for the full year 1954, though casing 
business of the Goodrich company is 
expected to fall below 1953, the com- 
pany is expected to earn around $9.25 
a share on larger capitalization 
against $8.16 the year before. End- 
ing of excess profits taxes and devel- 
opment of a chemical business that is 
growing are important factors in the 
anticipated improvement. However, 
a change of promising significance 
has taken place in the company’s bed- 
rock activity, the manufacture of tires. 
It is the proud papa of the tubeless 
tire. “Now, it’s here’ the company 
exults. 


Motoring Safety—Goodrich put 
a tubeless tire on the market in 1948, 
and has persisted with its effort to 
popularize it ever since. Competitive 
companies have come into the act, 
two this year, and in the present 
automobile shows the improved cas- 
ing is offered widely as original 
equipment. Which of the several 
makes of tubeless casings now on the 
market will become the industry’s 
pacesetter remains for the motoring 
public to decide, but Goodrich’s posi- 
tion. appears good. It has sold 3.5 
million of the tires to date and nearly 
one-third of the company’s replace- 
ment business is now tubeless. “Well 
over half of our replacement sales will 
be tubeless in 1955,” said JosrpH A. 
Hogpan recently. “The automobile 
industry has recognized it as the best 
tire of today and by 1959 the standard 
tire-and-tube will be as dead as the 
running board of five years ago.” 
Mr. Hoban summarized the tire’s 
advantages as being lightweight, run- 
ning cooler than other tires, and pro- 
viding maximum protection against 
blowouts. “They add tremendously 
to safety on the highway,” he said. 


Business Background 


"Now it's here," says Goodrich of tubeless tire it pioneered— 


Fruehauf sees big growth in five years ahead—Other notes 


By Frank H. McConnell 

























































Fruehauf’s Guess—The president 
of the Fruehauf Trailer Company, 
Roy FRuEHAUF, though conceding 
that 1954 sales of his company will 
be off compared with last year, is 
enthusiastic over the longer-range 


future. “Our company,” he said re- 
cently, “expects to register greater 
growth over the next five years than 
it has in the five years just ended.” 
One reason for his confidence lies in 
the better-than-expected response of 
the trade to the company’s new line 
of trailers. Statistically, also, he finds 
cheer: There are nearly ten million 
trucks in the United States today 
against barely a half million trailers 
in use, and trailers are growing in 
popularity. In the five years 1949- 
1953, Fruehauf sales increased from 
$77.6 million to $184.6 million. Profits 
this year will run considerably behind 
1953 when net income was $6.9 mil- 
lion, equivalent to $4.46 per common 
share. The company will do well to 
earn over $3 a share for the full year 
1954. The cutback in defense busi- 
ness has been largely responsible. 
While such orders are anticipated in 
the five years ahead, the company is 
basing its plan of the future mainly 
on increasing civilian business. 





Soybean Saga — The Glidden 
Company, said to be the world’s lead- 
ing producer of soybeans for indus- 
trial use, will build a 6.5 million- 
bushel grain elevator on a 20-acre site 
where 116th Street joins the Calumet 
River in the Chicago switching area, 
center of the world’s grain operations. 
“The new elevator and our existing 
elevators in Indianapolis and on 
North Laramie Avenue in Chicago,” 
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Pullman 
Incorporated 


88th Consecutive Year of 
Quarterly Cash Dividends 
paid by Pullman Incorporated 
and predecessor companies 


A regular quarterly dividend of 
seventy five cents (75¢) per 
share will be paid on December 
14, 1954 to stockholders of rec- 
ord November 30, 1954. An extra 
dividend of one dollar ($1.00) 
per share will be paid on Janu- 
ary 6, 1955 to stockholders of 
record December 15, 1954. 


CHAMP CARRY 


President 
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Whinlooo’ CORPORATION 


] 0 74 h CONSECUTIVE 


DIVIDEND 
ON COMMON STOCK 

At their meeting of November 9, The Board 
of Directors declared a cash dividend of 50c 
per share on the $5.00 par value common 
stock outstanding. The dividend is payable 
December 31, 1954, to. stock of record at the 
close of business December 14, 1954. 

A special meeting on December 14, 1954, 
of stockholders of record at the close of busi- 
ness on November 30, 1954, was called to 
vote on a proposed increase in the authorized 
common stock from 2,000,000 to 4,000,000 
shares, and conditional that the stockholders 
at said meeting approve said proposed increase 
in the authorized common stock, also declared 
a 100 percent stock dividend payable Decem- 
ber 31, 1954, to stockholders of record at the 
close of business December 14, 1954. 


FREDERICK S. UPTON 
Vice President and Treasurer 
St. Joseph, Michigan November 12, 1954 














ELLIOTT 
(o COMPANY 


JEANNETTE, PA. 





The Board of Directors has declared the 
following dividends: 


5% Cumulative Preferred Stock 


5% Cumulative Second 
Preferred Stock 


A dividend of 624c, payable January 3, 


1955 to stockholders of record December 
14, 1954... 


Common Stock 


A quarterly dividend of 40c, payable De- 
cember 31, 1954 to stockholders of record 
December 4, 1954. 

M. G. SHEVCHIK, Secretary 
November 17, 1954 
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said Dwicut P. Joyce, company 
president, “are integral parts of our 
rapidly growing Chemurgy Divi- 
sion.” The company manufactures a 
wide variety of oil seed derivatives 
and is experimenting constantly on 
new industrial and consumer products 
that can be made from farm crops 
through chemistry. 


Memory Bank—In a meeting of 
banking executives, THomas J. 
Watson, JR., president of the In- 
ternational Business Machines Corpo- 
ration, recently noted that only five 
per cent of the cost of office book- 
keeping is performed by machines 
and the rest is taken up by payrolls. 
I. B. M.’s new 705 machine, a $2 
million electronic data processing 
installation, was described. One of 
its features is a magnetic core that is 
utilized for memory storage in place 
of the magnetic drum formerly used. 
This magnetic core, less than one- 
tenth of an inch in diameter, has a 
memory storage capacity of 20,000 
characters, doubling the capacity of 
the robot memory bank formerly in 
use. 


New Legs—tThe recent purchase 
of the outstanding stock of Catalina, 
Inc., marked the second time in a 
matter of months that Julius Kayser 
& Company bought a firm in hopes of 
strengthening its own legs. Late last 
summer Kayser purchased Diamond 
Hosiery Company, which sells about 
$10 million a year, Catalina’s sales 
(swimsuits, sweaters and children’s 
play wéar, of all of which it is a lead- 
ing manufacturer) run $25 million. 
These combined with Kayser’s own 
sales, increased also by other recent 
acquisitions, will bring combined rev- 
enue to an estimated $60 million, and 
the hope is for $100 million within a 
short time. Said Chairman ABRAHAM 
FEINBERG, “I believe this makes 
Kayser the world’s largest single pro- 
ducer of women’s accessories.” The 
company lost the equivalent of 64 
cents a share in fiscal 1954 (ended 
June 30) and Mr. Feinberg is hope- 
ful that recent acquisitions, Catalina 
especially, will turn losses into profits. 


He Said—‘We consider work 
simplification as a philosophy—a way 
of life.” By Witt1am T. Hamitton, 
Cleveland Electric Illuminating Com- 


pany. 
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Dividend Notice 


A quarterly dividend of $1.00 per 
share has been declared on the 
Common Stock of the Corporation 
payable January 10, 1955 to share 
owners of record at the close of busi- 
ness December 14, 1954. 


CHARLES P. HaRT 
Secretary & Treasurer 


New York, New York, October 28, 1954 


GENERAL 
DYNAMICS 


GC Bik fe. 8 2 td 
445 Park Avenue, New York 22, New York 















INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 


General Offices: 
20 North Wacker Drive, Chicago 6 


x 
QUARTERLY DIVIDENDS 


4% Cumulative Preferred Stock 
51st Consecutive Regular 
Quarterly Dividend of 
One Dollar ($1.00) per Share 


$5.00 Par Value Common Stock 
Forty Cents (40¢) per Share 


Declared — Nov. 18, 1954 
Record Date— Dec. 10, 1954 
Payment Dates 
Preferred Stock: Dec. 30, 1954 
Common Stock: Jan. 3, 1955 

A. R. Cahill 
Vice President and Treasurer 
* 


Phosphate ¢ Potash © Plant Foods 
Chemicals ¢ Industrial Minerals 
Amino Products 
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For practical aid in plan- 
ning your securities port- 
folio, send for 

“INVESTMENT ANALYSIS CHART” 
No obligation. 


HALSEY, STUART & CO. Inc. 


23S. La Salle St., Chicage 90 35 Wall Street, New Vork & 












Street News 











LAW OF WILLS 


By Parnell Callahan, attorney. 96-page book $ 
explains law in all 48 states. Shows why and 
how every person should make a will. How 
to protect your CAPITAL .. . safeguard 
your ESTATE. Also—Real Estate Law, $1 

. . Businessmen’s Law, Mail $1, each. 


OCEANA PUBLICATIONS, Dept. —_— 
43 West (6th Street, New York ii, N. 











DIVIDEND NOTICE 
G. HEILEMAN BREWING COMPANY 
Brewers of OLD STYLE LAGER 

The Board of Directors of the G. Heileman 
Brewing Company declared a dividend of fifty 
(50c) cents per share on its capital stock, 
payable on December 15, 1954, to stockholders 
of record at the close of business on December 


3, 1954. 
JOHN J. DESMOND, Secretary 











ORCHIDS 


For Xmas Parties & Gifts 


WE SUGGEST 
FRESH CUT 
ORCHID CORSAGES 


Direct from Our Greenhouses to You 


$3.00 & $4.00 each 


Delivery Free on Orders of 10 or More 


PATTERSON ORCHIDS 


Box 8 Bergenfield, N. J. 




















TENNESSEE 
CORPORATION 


November 16, 1954 


A dividend of thirty- 
seven and a half (37!4¢) 
cents per share has been de- 
clared payable December 
22, 1954, to stockholders of 
record at the close of busi- 
ness November 29, 1954. 


An extra dividend of 
twenty-two and a half 
(22Y%¢) cents per share has 
been declared payable Janu- 
ary 5, 1955, to stockholders 
of record at the close of busi- 
ness November 29, 1954. 


Joun G. GREENBURGH 
Treasurer. 
61 Broadway 
New York 6, N. Y. 























Sudden reconciliation between A.A.R. and Robert Young leaves 


many persons wondering — What determines price of NYSE seat? 


7. real story of the rapproche- 
ment between the Association of 
American Railroads and the recal- 
citrant Robert R. Young element in 
the transportation industry will take 
a long time in the telling. Newspaper- 
men who were invited to a “freeload- 
ing” at the Waldorf Astoria (stand- 
ing atop of a New York Central 
Railroad piece of realty) on the day 
of the reconciliation had a nice, clois- 
tered dining room all to themselves. 
They were unable to look on as the 
two reconciled elements in the indus- 
try sang each other’s praises at a 
separate luncheon in the same hotel. 
It was a face-saving arrangement for 
both parties concerned. The news 
men were aware of that fact and little 
more. They had a delightful lunch, 
including the preliminaries. 

The A. A. R. did have many op- 
portunities in the eight years since 
Mr. Young founded the Federation 
for Railway Progress to bring about 
a reconciliation. Why did it wait 
until he had gained control of the 
New York Central? Putting two and 
two together, news men who cover the 
railroad industry reasoned that the 
A. A. R. was just as anxious as the 
Young faction to settle their differ- 
ences. There had been considerable 
anxiety, for instance, about how 
strong the Federation might become 
as a competing organization if the 
Central, second largest rail system in 
the U. S., joins the Federation. 

There must have been a bit of 
anxiety in the Federation also. As 
evidence of that suspicion, news men 
remembered that it was Thomas Dee- 
gan who alerted the press, an hour 
before the eventful A. A. R. meet- 
ing, to the fact that such a gathering 
was to be held and just what the 
agenda would be. Mr. Deegan has 
been Robert Young’s press relations 
man ever since the Young-controlled 
Alleghany Corporation took over the 
management of the Chesapeake & 
Ohio. As a vice-president of the 


Central since the Young faction 
threw out the Vanderbilts, et al., Tom 
Deegan had not been exactly acces- 
sible to the press up to 9:15 on that 
morning of the A. A. R. meeting. 
Therefore, the news men assumed 
that the Young element was most 
anxious that the rapprochement be 
given the widest publicity, including 
a photograph taken well before the 
eventful meeting was held. 


What determines the value of 
a seat on the New York Stock Ex- 
change? The question came up in 
the middle of November when the 
right to do business on the Nation’s 
premier exchange sold at $84,000. 
That was the highest value placed 
on it since 1946. At the time of that 
seat transfer a burning question was 
the relation between the current stock 
price average and the level of 1929— 
just before the historic crash. 

The highest value of a Stock Ex- 
change seat in 1929, after members 
had exercised their right to acquire 
additional representation, was $495,- 
000. The low of the depression and 
post-depression era was $17,000 in 
1942. Now, the daily average turn- 
over of 1929 was over 4.27 million 
shares. The corresponding figure for 
1942 was under half a million shares. 
In 1953 it was under 1.5 million 
shares. At the time of the recent seat 
transfer for $84,000, the volume had 
been averaging three million shares a 
day. 

Why the discrepancy beween the 
volume-seat-value ratio of 1929 and 
a quarter century later? Commission 
rates are higher now. Part of the 
explanation is that the Stock Ex- 
change has long ceased to be an ex- 
clusive club, answerable only to its 
own board of governors. Many of 
the exclusive rights entering into the 
value of a membership have since 
been washed out by the securities acts 
and public opinion generally. Being 
a specialist on the Exchange doesn’t 
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have nearly the value that it once 
had. Other emoluments of a Stock 
Exchange membership have faded 
out, never to be restored. 


Worthington 





Concluded from page 7 


air-conditioning equipment, this prod- 
uct is also utilized in computing 
equipment, and one of its more im- 
portant applications will be in servo- 
mechanisms which govern industrial 
automation. 

The company’s position in the de- 
velopment of atomic power has been 
outlined in a special report to stock- 
holders. In brief, Worthington be- 
gan to help lay the groundwork for 
the atomic bomb early in 1941. It 
helped build the gaseous diffusion 
plant at Oak Ridge, furnished high 
pressure boiler feed pumps for it, and 
built compressors for a_ technical 
stage of the work. Worthington- 
designed primary coolant pumps and 
other special engineer room equip- 
ment are used on the atomic-powered 
submarine Nautilus. The coolant, in- 
cidentally, not only keeps the operat- 
ing parts at the right temperatures 
but is also the medium for the bring- 
ing of heat energy from the atomic 
reactor to the apparatus which trans- 
forms it into steam power. Worth- 
ington is associated with other groups 
in designing atomic propulsion for 
aircraft and aircraft carriers, and 
many further applications doubtless 
will be developed. 

Worthington’s engineering experi- 
ence as well as its entrance into the 
growth fields of air conditioning, 
electronics and atomic energy places 
it in a strong position in relation to 
the future. Improved stability is in- 
dicated in its earnings results for the 
last several years, each of which has 
shown better than $5.00 per share, 
and management has estimated 1954 
results at “$5 or a little more” on 1% 
million shares outstanding compared 
with slightly more than a million at 
the end of 1953. Because of the 
company’s heavy interest in the some- 
what cyclical capital goods field, the 
stock still involves some degree of 
speculative risk although further 
long-term benefits should be realized 
from the diversification program. 





Advertisement 


IMPORTANT NOTICE. For 45 years, the advisory service relied upon by 

professional investment managers, bankers and brokers has been Moody’s Stock 

Survey. To introduce the Survey to individual investors this special year-end 

offer is being made to the readers of Financial World for the first time. We suggest 
that you act promptly on the offer. below. 


































































How to Invest 
Successfully in 1955 


Let us send you these special Moody’s studies. They 
advise you, in careful detail, on the investment 
policies and practices that can be profitable to you 
in the hopeful and important year ahead. 


What can you do to take advantage of the “investment 
confidence” that will be ripening in 1955? 


To invest successfully in 1955, you will need to select 
shrewdly in a high market. A wise investment policy will 
require you to apply many new yardsticks when measur- 
ing security values in the “selectors’ paradise” that awaits 
us in 1955. 


Here are some of the vital, specific questions answered 
in the special December issues of Moody’s Stock Survey 
which you are invited to accept: 
Your common stock policy in 1955— 
Fully invested? Any need for ready reserve? 
Can 1955 be another bull market year? 
Is the outlook really as good as people are saying? 


What danger signals should you be aware of? 
The trouble spots that could show up in 1955. 


Which stocks offer you best growth now? 

Select from a list of 15 for long term capital gain. 
Can you accept some risk? 

List of 20 stocks of promising, progressive companies. 
Is income primarily your objective? 

20 selections for high yield over the years. 
Are you limited in the amount you can invest? 

3 sample guide portfolios of varying size and aims. 
Which issues offer you best prospects over next 5 years? 

12 glamour stocks for outstanding growth by 1960. 
Are you a Trustee “buying income’’? 

24 suitable stocks for prudent investment. 
Where will you find the patterns changing? 

49 industries analyzed; specific issues selected. 
How should you choose and buy in a high market? 

Your yardsticks and landmarks for 1955. 


These special issues of Moody’s Stock Survey will be 
useful guides throughout the year. But they will serve, as 
well, to acquaint you with the sensible, feet-on-the-ground 
approach of Moody’s staff of specialists ——an approach 
that can help you achieve steady, profitable results. 





See for yourself. We will send you 5 issues of the Stock 
Survey including these special year-end studies at the 
introductory “guest-subscription” rate of $5. Simply 
attach check, name and address, and mail this notice to 


Moopy’s INVESTORS SERVICE 


Investment Advisors since 1909 
65 Broapway, NEw YorK 6 
105 West Adams Street, Chicago 3 
606 South Hill Street, Los Angeles 14 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N.Y. 


1 ere Board of Directors has this day 
declared the following dividends: 


414% PREFERRED STOCK, SERIES A 
The regular quarterly dividend for 
the current quarter of $1.12%4 per 
share, a January 1, 1955, to 
holders of record at the close of busi- 
ness December 3, 1954. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable January 1, 1955, to holders 
of record at the close of business 
December 3, 1954. 


COMMON STOCK 
1214 cents per share payable Decem- 
ber 23, 1954, to holders of record at 
the close of business December 3, 
1954. R. O. GILBERT 
Secretary 


November 23, 1954. 














CRANE CoO. 


DIVIDEND 


The Board of Directors of Crane 
Co. has declared a regular quar- 
terly dividend of $.50 per share 
on the outstanding Common 
Shares of the Company, payable 
on December 20, 1954, to Share- 
holders of record at the close of 
business on December 3, 1954. 


K. L. Karr, 


Secretary 














The RUBEROID co. 
Asphalt & Asbestos Building Materials 


CONSECUTIVE 
DAZE DIVIDEND 


On November 23, 1954, a regular quar- 
terly dividend of 40¢ per share, a cash 
extra of 30¢ per share and a 2%4% 
stock dividend on the outstanding cap- 
ital stock of this corporation was de- 
clared by the Board of Directors. The . 
cash dividend is payable December 15, 
1954, and the stock dividend is payable 
December 29, 1954, both to stockhold- 
ers of record at the close of business 
on December 3, 1954. ; 


GEORGE F. BAHRS 
Secretary-Treasurer 


Dividends Paid in Every Year Since 1889 














Fertilizer Companies 





Concluded from page 11 


lucrative, a profitable and _ sizable 
business may eventually be built up. 

Virginia-Carolina Chemical, a 
pioneer in phosphate rock mining, 
now has a commercial-scale unit 
producing uranium oxide from phos- 
phoric acid at Nichols, Fla. In addi- 
tion to being a major factor in the 
fertilizer business, Virginia-Carolina 
has a promising protein-based syn- 
thetic fiber (Vicara), and is the 
world’s largest producer of nicotine. 
Although sales in the company’s latest 
fiscal year were at a record high, a 
sharp decline in fertilizer prices in 
some areas caused a reduction in 
profits. 


Operates Pilot Plant 


Smith-Douglass, which strength- 
ened its position in the fertilizer field 
in fiscal 1953 through two acquisi- 
tions (Coronet Phosphate and San 
Jacinto Chemical), also is looking 
into uranium possibilities. The com- 
pany is doing pilot plant work looking 
toward uranium recovery at its 
phosphoric acid plant at Streator, IIl., 
and may also undertake this activity 
at its Florida phosphate division. 

Spencer Chemical is a relatively 
new but well-established producer of 
synthetic ammonia which has been 
growing steadily since the company 
began commercial production in 1946. 
Agricultural chemicals comprised 
about 60 per cent of 1954 fiscal year 
sales, most of the remainder stem- 
ming from industrial chemicals. 
W. R. Grace, which acquired Davison 
Chemical through a merger this year, 
has interests in many fields besides 
farm chemicals both in this country 
and South America, Tennessee Cor- 
poration, an important producer of 
sulphuric acid, converts part of its 
acid output into superphosphate and 
mixed fertilizer, but is not wholly de- 
pendent on the farm market. 

Although the fertilizer companies 
are not on the bargain counter at 
current levels for their shares, pros- 
pects continue relatively satisfactory 
and commitments need not be dis- 
turbed. American Agricultural Chem- 
ical is the best-rated issue in the 
group while W. R. Grace, Interna- 








tional Minerals, Spencer Chemical 
and Tennessee Corporation are suit- 
able for the average businessman’s 
portfolio. 





The Three 
Plant Food 


Elements 


ager is produced from 
phosphate rock, the latter being 
converted into phosphorus-con- 
taining chemicals essential to agri- 
culture and industry. large 
proportion of the phosphate rock 
produced is converted into super- 
phosphates which provides the 
farmer with a cheap and efficient 
source of phosphorus. In addition 
to its large-scale use in fertilizer, 
phosphorus is also a basic source 
for hundreds of chemicals which 
find use in foods, pharmaceuticals, 
detergents, plasticizers, gasoline 
additives, etc. Leading producers 
of phosphate rock for fertilizer use 
include companies in the table on 
page 6 (except Spencer Chemical 
and Tennessee Corporation) as 
well as American Cyanamid, Swift 
& Company, and Anaconda Copper. 


Nitrogen for fertilizer use is 
supplied by big names in the 
chemical field such as Allied, 
Olin Mathieson, du Pont, and 
American Cyanamid. Numerous 
oil companies (Sun, Atlantic Re- 
fining, Sinclair, Lion, Phillips and 
others) have entered the field 
along with Spencer Chemical, 
Deere & Company, W. R. Grace 
and a host of others. Of the esti- 
mated 2.5 million tons of ammonia 
which will be produced this year, 
some 1.8 million tons will be used 
in fertilizer; the remainder will go 
into various industrial uses such 
as plastics and synthetic fibers. 


pom is also basically tied to 
the fertilizer industry since 90 
per cent of potash output goes 
into fertilizer, the remainder being 
used in baking, soap, medicine, 
explosives, dyes, etc. The potash 
industry is centered in Carlsbad, 
N. M., where mines are operated 
by International Minerals, Potash 
Company of America, U. S. 
Potash, Duval Sulphur & Potash 
and Southwest Potash—a_ sub- 
sidiary of American: Metal. Kerr- 
McGee Oil Industries plans to 
develop large New Mexico depos- 
its and Freeport Sulphur-Pitts- 
burgh Consolidation Coal are nego- 
tiating a $16 million project which 
would take two years to build. 
American Potash & Chemical 
produces the mineral from Cali- 
fornia lake beds. 
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Dividend News 





Bridgeport Brass: Declared a quar- 
erly of 62% cents payable December 31 
o stock of record December 16. In- 
reased from 50 cents paid in three pre- 
ious quarters this year. 

Certain-teed Products: Paying regular 
25-cent quarterly December 17 to stock 
of record December 6 and an extra of 
25 cents payable January 17 to stock of 
record January 6. Paid an extra of 12% 
cents January 2, 1954. 

Sperry Corp.: Declared a 50-cent divi- 
dend payable December 31 to stock of 
record December 10. Total payment of 
$1.75 this year compares with $1.50 last 
year adjusted for the recent 2-for-1 split. 



















AMERICAN: 
MACHINE AND 
METALS, INC. 


44th Dividend 


A REGULAR QUARTERLY 
CASH DIVIDEND of 25¢ a 
share and An EXTRA CASH 
DIVIDEND of 60¢ a share 
will be paid concurrently on 
December 22, 1954 to share 
holders of record at the close % 
of business December 8, 1954. g 


H. T. McMeekin, Treasurer £ 















ANACONDA 


DIVIDEND NO. 186 
November 24, 1954 


The Board of Directors of 
Anaconda Copper Mining 
Company has today declared a 
dividend of Seventy-five Cents 
($.75) per share on its capital 
stock of the par value of $50 
per share, payable December 
23, 1954, to stockholders of 
record at the close of business 
on December 3, 1954. 

C. EARLE MORAN 


Secretary and Treasurer 
25 Broadway, New York 4, N. Y. 

















Newmont Mining 
Corporation 
Dividends No. 106 and 107 
On November 23rd, 1954, the Directors of 
Newmont Mining Corporation declared a 
regular dividend (Number 106) of 50¢ per 
share on the 2,658,230 shares of its Capital 
Stock now outstanding, payable December 
15th, 1954 and an extra dividend (Number 
107) of 50¢ per share payable January 5th, 
1955, both payable to stockholders of record 
at the close of business December Ist, 1954. 

WILLIAM T. SMITH, Treasurer 
New York, N. Y., November 23rd, 1954. 












International Salt: Paying $2 Decem- 
ber 22 to stock of record December 2. 
This brings total payment for the year 
to $4 compared with $2.50 in 1953. 

Gaylord Container: Declared a quar- 
terly of 45 cents payable December 10 
to stock of record December 2. Paid 
37% cents in previous quarters. 

Mesta Machine: Paying quarterly of 
62% cents and extra of 50 cents January 
3 to stock of record December 16. No 
extra payment in 1954. 

Pennsylvania Salt: Declared a 65-cent 
year-end dividend payable December 15 
to stock of record November 30. Paid 
a total of $1.85 this year compared with 
$1.70 in 1953. 

Transamerica Corp.: Paying a 10-cent 
special dividend December 30 to stock 
of record December 3. Paid 35-cent spe- 
cial in 1953. 

McCrory Stores: Declared regular 25- 
cent quarterly and 5-cent extra both 
payable December 28 to stock of record 
December 17. Paid 10-cent extra last 
year. 

Colt’s Manufacturing: Paying 10 cents 
December 10 to stock of record Decem- 
ber 1. Paid 25 cents in previous quar- 
ters. 

Warner-Hudnut: Declared a 40-cent 
quarterly and extra of 30 cents both pay- 
able December 8 to stock of record 
November 29. Paid 30 cents in previous 
quarters. Total payment this year $1.60 
compares with $1.35 last year. 

Penn-Dixie Cement: Paying quarterly 
50 cents and extra of 75 cents December 
15 to stock of record November 30. 
Brings total for 1954 to $2.75 compared 
with $2.30 last year. 

York Corp.: Declared a quarterly of 
30 cents payable January 3 to stock of 
record December 10. Company had paid 
at 25-cent quarterly rate in 1954. 

Texas Utilities: Paying 58 cents Jan- 
uary 3 to stock of record December 1. 
Paid 52 cents in previous quarters. 

Hazeltine Corp.: Declared a quarterly 
of 35 cents and an extra of 90 cents both 
payable December 15 to stock of record 
December 1. Paid 25 cents in previous 
quarters. 

Waukesha Motor: Raised the quar- 
terly rate to 35 cents payable January 3 
to stock of record December 1. Paid at 
25-cent quarterly rate previously. 





BOND REDEMPTIONS 





Redemption 
Company Amount Date 
Algoma Steamship, Ltd. — Ist 
mortgage 4%s, 1961 .......... $428,000 Dec. 1 
Central Pacific Railway—ist & 
refunding A 3%s, 1974....:... 309,000 Dec. 31 
International Railways of Central 
America—debentures 4s, 1961.. Entire Dee. 15 
Rochester Telephone-Corporation— 
debentures 4s, 1963............ 392,000 Dec 1 
Algemene Kunstzijde Unie N.V.— 
EE icc caccseness Entire Jan 2 
North Shore Gas Co.—lst A 4%s, 
MU e es ta 0 ons we0.0 acess 44,000 Dec. 1 
Central Maine Power-Service P 
3%s, 1977 & T 3%s, 1981.... 20,000 Dec. 6 
Mading Drug Stores—sinking fund 
debentures 58, 1961 .......... 31,000 Dec. 20 
Australia (Commonwealth of)— 
external insurance of 1925 5s. Entire Jan. 15 
Husky Oil & Refining—debentures 
aa ass ba thagaine ah oi Entire Dee. 15 
Iowa Power & Light—lIst mort- 
SSS ee 38,000 Dec. 1 
Texas & Pacific Railway—gen. & 
refund. mortgage 3%s 1985.... 517,000 Jan. 1 
United States of America 2%s, 
CO OES Rae eee Entire Mar, 15 
Consumers Gas Co. of Toronto— 
debentures 3%s, 1968 & 4s, 
SEE Seeewatnnesob< 6b 0ees hese Entire Dec. 20 
Great Northern Gas Utilities— 
debentures 68s, 1973........... 44,000 Dec, 15 
Providence Gas Co.—1!st mott- 
gage D 3.3s, 1978............. 35,000 Dee. 15 
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JUST OFF THE PRESS! 





BEST VALUE IN YEARS! 


Get ready NOW for '55—a year 
of great uncertainty. Today's stock 
leaders may be tomorrow's losers. Be 
advised by experts. Send for Babson's 
Forecast for Stocks and Bonds. Worth 
many times its $1.00 cost; may put you 
hundreds of dollars ahead. Use it as 
your investment guide for a profitable 
‘55. Valuable information includes: 


Outlook for Stock Market 

20 Stocks to SELL NOW 

20 Stocks for GROWTH 

20 Stocks for INCOME 

10 Undervalued Speculations 

10 Bank and Insurance Stocks 

Best Bond Buys Today 

@ Specific Advice on Prominent Companies 


PLUS a typical $20,000 Babson Investment 
Portfolio at no extra cost. 


SUPPLY LIMITED — ORDER NOW! 


To acquaint you with Babson's Re- 
ports, the Country's oldest investment 
advisory service, we are offering this 
Forecast for $1.00—to cover cost of 
printing and mailing. Demand will be 
heavy. Act today to be sure of getting 


your copy. 
SPECIAL BONUS FOR PROMPTNESS 


If you reply now, you also get, with- 
out extra cost, recent articles on Avia- 
tion and Uranium Stocks. 


P. S. 


Our 1954 Forecast recommended 
purchase of 65 stocks. As of No- 
vember 4, prices of 60 advanced 
—some as much as 60%. 


MAIL $1 WITH COUPON TODAY! 


BABSON’S REPORTS, INC. 

Dept. FW-12, Wellesley Hills 82, Mass. 
Please send me at once, postpaid, Babson’s 

Forecast for Stocks and Bonds plus a typical 


$20,000 Investment Portfolio and Special Bonus. 
$1 is enclosed. 





STREET 
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> 
f CORPORATE EARNINGS 
y r4 
; , EARNED PER SHARE EARNED PER SHARE 
( 4 ON COMMON STOCK: — 1954 1953 | ON COMMON STOCK: 1954 1953 
‘ ila hp agg to suis at 4 pa 9 Months og sa: 30) 
ent. Illinois Pub. Ser.... ; . MO WES noice sinew o's ae 2.55 
, aera Gee. ie ee rind oo ple eg MR ccecdimraty’s — 3.72 
: ? uke Power i .6is.c.s. 0 : ’ he-Belt- Co. t.00s0ce<ses 2.42 3.30 
Southern California ga — . a no a - ne 3.65 4.48 
° , <1 Paso Natural Gas..... 2.2 2 ac eee ee 0.39 1.27 
; Edison Company - ; Empire District Elec...... 2.12 214] Maracaibo Oil .......... 0.69 0.65 
y > Gleaner Harvester ....... 1.61 1.17 | McGraw Electric ........ 8.04 5.09 
; DIVIDENDS , Hee inners Utilities...... a oe Mead, Johnson bi Bip > bw Keke 1.08 0.95 
¢ onsemens, yenrennn 200K ¢ ndianapolis Power & Lt.. 1.59 1.56 | Mid-Continent Petrol. .. 5.26 5.72 
> > International Utilities .... 2.63 1.87 | Middle States Petrol..... 0.72 0.85 
5 : Montana-Dakota Utilities. 1.95 0.93 | Minnesota Mining & Mfg. 211 1.63 
¢ CUMULATIVE PREFERRED STOCK ? National Fuel Gas........ 1.52 1.28 | Mississippi River Fuel.... 2.59 1.74 
’ 4.32% SERIES : Oklahoma Natural Gas... 1.62 0.94 | Missouri Pacific R.R...... 4.16 7.19 
; DIVIDEND NO. 31 ; sero eangd Telephone .... - ne Monarch Machine Tool... 2.77 3.60 
h , Peoples Gas Lt. & Coke.. 10.5 V70-| Malte Bie... .cc3t. 862 1.46 1.87 
; ei et pis ea San Diego Gas & Elec... 129 1.11 | Nat'l City Lines......... 16s 48 
4 following quarterly dividends: South Carolina El. & Gas. 1.37 0.93 | Nat’l Cylinder Gas....... 1.66 2.06 
, i dnote idein ke Ori ‘ ; So. California Edison.... 2.78 2.57 | Nat'l Dairy Products..... 2.16 1.94 
Dale Avera Sos 9 re ae Tampa Electric .......... 3.88 3.66 | New Jersey Zinc......... 1.33 1.47 
? ? ’ United Gas Corp......... 2.11 1.93 | N. Y. City Omnibus...... 2.13 0.74 
‘ 27 cents per share on Cumu- ‘ Utah Power & Light..... 2.65 2.74 | N. Y. & Honduras Rosario 7.56 7.90 
oscil Preferred Stock, 4.32% ; — — —— aves om = aca Airlines ...... 1.57 1.86 
. Test Penn Power........ 2. ‘ ympic Radio & Tele.... 0.24 0.15 
NM The above dividend , % 7 
, ends are ff 9 Months to September 30 | Pacific Coast Co. ........ 3.85 3.73 
payable December 31, 1954 t0 ABC Vending ........... 1.18 1.24] Pacific Finance .......... 241 282 
stockholders of record Decem- Acme Aluminum Alloys.. D0.43  D0.01 | Panhandle Oil ........... 0.41 0.42 
, : Vy anhandle 
4 ober 5. Checks will be mailed , Aluminium, Ltd. ........ *1.61 *1.57 | Paramount Pictures ..... 2.89 2.21 
; from the Company's office in ; Amer.-Hawaiian Steamship D1.02 1.28 | Parkersburg-Aetna ...... 0.38 0.88 
‘ Los Angeles, December 31. ; American Metal Co....... 1.79 1.49 | Peoples Drug Stores..... 1.70 1.81 
. ’ American Radiator & Phelps Dodge ........... 2.91 2.75 
; P.C. HALE, Treasurer 7 Standard Sanitary ...... 1.20. 1.01 | Pure Oil ................ 471 4.14 
; i ¢ Amer, Smelt. & Refining.. 2.32 1.67 | Republic Aviation ....... 5.07 5.02 
; ovember 19, 1954 ’ — os 152 Sem — mo Robertshaw-Fulton ...... 1.97 1.54 
Anaconda Copper ........ 2. : Shattuck (Frank G.)..... 0.25 0.17 
Worn w wwe ee eee tee Anderson-Prichard Oil ... 3.12 4.14 | Signal Oil & Gas......... 1.88 1.86 
Anheuser-Busch ......... 2.34 2.45 | Sonotone Corp. .......... 0.26 0.37 
og ar eS ee eA Spiegel, "a ee ‘ ere ag D0.89 
e OWE A ek. cass 2:12 : tandard Oil (Ohio)..... 2.9 3.38 
eo yr mem voreeeas st 7: Sane Packaging ..... 1.34 1.04 
THE COLORADO FUEL AND IRON rani irwayS ......... ; il | Standard Railway Equip.. 0.14 1.13 & 
CORPORATION te inged a te ae — re ar Chemtieal «3.00. 1.92 1.80 
arrougns Corp’ 35. .....¢: : : gt aa ee 2.64 2.30 BF 
DIVIDEND NOTICE . 
Bush T 1 Bldgs..... 0.74 , : | 
~ a —— of ~~ — of eye of Po Butler Biatbers ‘ iia sic tere 0.22 028 eames tees i i 263 205 
olorado Fuel and Iron Corporation held in New | Celanese Corp. .......... 0.07 0.95 | Timken Roller Bearing. . ' 
York, N. Y., N | p. . . imken Roller Bearing... 3.06 3.50 
_ a at Bia duke ee ee Chicago BR. AS causeeone 0.96 1.07 | Tung-Sol Electric ....... 2.51 2.46 
— jae ig oui Lgebe ch sam vpeneee ag ang Ga ae: rg DOGS | Udyiste Corp: i520. 88: 0.87 1.51 BL 
» 1959, ers of recor rialed’ Gore. 315 53: 0.43 6.40 | Union Investment ....... 0.63 0.58 
he cl f b “ cue! r F 
Ags tent eRe ge: plc Boag Cities Servite 22.0652; 7.95 9.70 | United Aircraft Corp..... 5.52 4.68 & , 
- on wees eo ge stock in ie amet a a ee ee 0.99 1.42 | U. S. Smelt. Refining..... 2.06 D4.67 ’ 
sixty-two and one-ha ent: ; i i j y 
the regular quarterly dividend on the series B | Curtic Publishing «2... 1 OM | Ze ee” a 
> oales ‘audiianied~admak. da dha anemia ak, 1 ee CE ic } 44 | Zenith Radio ............ . 32 
sixty-eight and Phree-quarters ents, per share, re aaa A ras PS 1.44 0.95 6 Months to September 30 } 
were declared, payable on December 31, 1954 to utler-Hammer ......... 4.60 4.13 | McKesson & Robbins..... 1.51 1.64 8 
Sue ne ee a eee ee cee 1.42 _ 0.35 | Rome Cable ............. 0.82 1978. 
D. C. McGREW, Secretary | Detroit-Michigan Stove .. D102 D0.60 3 Months to September 0@. 
Driver-Harris Co. ....... 281 4.90 | Allied Artists Pictures.... 0.08 0.125 
Durez Plastics & Chem... 1.15 1.22 | Archer-Daniels-Midland.. 0.96 0.63 & 
Eastern Air Lines....... 0.72 1.13 | Family Finance .......... 0.53 0.42 
Elec. Storage Battery.... D0.88 1.09 | Giant Yellowknife Gold... *0.07 *0.13 
: Fairchild Engine & Air... 1.09 io Be.” ot i eerrarr a0.46 a0.54 
Allegheny Ludlum Steel Corporation — a al ing cee ete — oa ae BR eet th cea 0.18 0.09 
Pittsburgh, Penna. oster ME OT! eee i ; mith-Corona ........... 1.10 0.37 
At a motting of the Boatd of ‘Diceecs. of | GUbttel GO... ..05 ee ches 0.13 D0.05 12 Months to August 31 
ee re Steel Corporation held today, General Acceptance ...... 0.88 0.82 | Amer. Forging & Socket.. 1.03 1.68 
Sse ga sel a pee toner gal Aine —_ General Controls ........ 1.04 0.92 | Mackintosh-Hemphill .... 2.38 2.% 
Stock of the Corporation, payable | General Finance ......... 1.18 1.35 | McCord Comps cen ici 2.43 4.51 
December 29, 1954, to Common | Gotham Hosiery ........ D1.84 D1.18] Robbins & Myers........ 11.38 7.99 
Sf Dane of record at the close | Halliburton, Oil Well Superior. Off «2. .6355 040% 24.54 28.37 
; The Board also pelleted aie. PN eeremcig. scars ters = re Wesson Oil & Snowdrift.. 4.79 2.89 
end of one dollar nine and three- ersney Ocolate ...... : . 12 Months to July 31 
_ eights cents ($1.09375) per share | Honolulu Oil ........... 4.33 4.11 i Mis ? y 
n th oa ; r “: ‘ : v3 “ Aguirre Sugar...... d iS 
Corporation, Cumulative Prefesred Stock of _ Ser gece nee i 1.69 ae ‘Absceah: rs 3.90 o 
-° tion, payable D ; 4 Saal soon agers aft ...;. seseee p . 
Decco Demeee e ee 450 442 | Youn Spring & Wire.... 332 48 
S. A. McCASKEY, JR. Lake Shore Mines........ *0.06 *0.14 * , 
. secleaary Lamson Corp. of Del...... 1.79 2.35 pba ee ee en 
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Dividend Meetings 





he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Dec. 2: Allied Products; Aro Equip- 
ment; Art Metal Construction; Bates 
Mig.; Beatrice Foods; Black & Decker; 
Campbell, Wyant & Cannon; Central 
Vermont Public Service; Colgate-Palm- 
olive; Cuban-American Sugar; Duquesne 
Light; Elastic Stop Nut; Federated De- 
partment Stores; Foremost Dairies; 
General Instrument; General Realty & 
Utilities; General Tire & Rubber; Grand 
Union; Greenwich Gas; Hercules Mo- 
tors; Kennametal Inc.; Knott Hotels; 
McCrory Stores; Arthur G. McKee; 
Mercantile Stores; Miller-Wohl; John 
Morrell & Co.; New England Electric 
System; Northern Pacific Railway; 
Pacific Lighting; Pacific Telephone & 
Telegraph; Sherwin-Williams (Canada) ; 
Sun Chemical; United Stockyards; Wal- 
lace & Tiernan; Wayne Knitting Mills; 
Woodward Iron. 


Dec. 3: Admiral Corporation; Capitol 
Records; Chicago, Burlington & Quincy 
Railroad; Detroit Aluminum & Brass; 
Detroit Steel Products; Electric Storage 
Battery; Gardner-Denver; General Pub- 
lic Service; Hamilton Manufacturing; 
Harris-Seybold; Homestake Mining; 
National Supply; New England Gas & 
Electric; Niagara Wire Weaving; Phil- 
lips Screw; Providence Gas; Radio Cor- 
poration; Smith-Corona; Sorg Paper; 
Sterling Drug; Trico Products; Union 
Bag & Paper; United Utilities. 


Dec. 4: Lamson Corp.; Shamrock Oil. 


Dec. 6: Bliss (E. W.); Burlington 
Steel; Cannon Shoe; Central Electric & 
Gas; Crown Cork & Seal Inc.; Dome 
Mines; Eastern SS. Lines; Endicott 
johnson; International Nickel; Kaiser 
Steel; Lynn Gas & Electric; Pennsyl- 
vania Water & Power; Reda Pump; 
Scullin Steel; West Michigan Steel 
Foundry; York Corrugating. 


Dec. 7: Buffalo Forge; Butler’s Inc.; 
Central Illinois Electric & Gas; Cerro 
de Pasco; Chicago Pneumatic Tool; 
General Controls; Gould-National Bat- 
teries; Heller (Walter E.); International 
Bronze Powders; Link-Belt; Locke 
Steel Chain; Michigan Steel Tube; My- 
ers (F. E.) & Bro.; National Linen Ser- 
vice; Richman Bros.; Seaboard Air Line 
Railroad; Stahl-Meyer; Stanley Warner; 
Chor Power Tool; Udylite Corporation; 
Union Manufacturing; Wagner Baking; 
Ward Baking. 


Dec. 8: Amerada Petroleum; American 
Brake Shoe; Bliss & Laughlin; Clayton 
& Lambert; Consolidated Natural Gas; 
Davidson Bros.; Corroon & Reynolds; 
Cream of Wheat; Gould National Bat- 
teries; Garlock Packing; International 
Telephone & Telegraph; Jefferson Lake 
Sulphur; Kelsey-Hayes Wheel; Leslie 
Salt; Lowell Electric Light; Mahoning 
Coal Railroad; Marine» Midland Corp.; 
Meredith Publishing; .Néw York Hon- 
duras Rosario Mining; Pittsburgh & 
Lake Erie R.R.; Quaker Oats; Ritter 
Co.; Royal McBee; Savannah Sugar Re- 
fining; Southeastern Public Service; 
Sunbeam Corp.; United Drill & Tool; 
United Shoe Machinery. 
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Personal 


Investment Supervision 


Assures Better Results 











gee ag your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 
experienced investment guidance to protect your capital and preserve 
your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


D EVOTING its full time to the planning and supervision of invest- | 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organ- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


ITH your investment welfare at stake you cannot afford to follow a hap- 

hazard policy based on fears or hopes alone. Decide now to take the 
first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 





FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


ech cn et es ee 


CJ Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 

CI enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


(C0 Income (0 Capital Enhancement CO Safety 


Pe a Sn S BRSS wk cA ERE ei Se eed een hae oc Re eewicbewes (Dec. 1) 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 


Allegheny Ludlum Steel .50c 


Allied Mills .......... 50c 
Amalgamated Sugar ..Q35c 
Amer. Airlines ......... 15c 
Amer. Cyanamid 

Og ee 09334c 

Do 3%4% pf. ..... O87 Yc 
Amer.-Hawaiian S/S...75c 
Amer. Stores ........ Q50c 
Amer. Tel. & Tel... .Q$2.25 
Angostura-Wupper- 

Mein 4. i... cvadkes Q7%c 


Arkansas West. Gas ..22%c 


Arkansas Fuel Oil ....Q20c 
RE Ae Sate E5c 
Atlantic City Elec.....Q40c 


Babcock & Wilcox....Q50c 


Bayi (arars «. ..22h2<2% 15c 
Beech Creek R.R...... Q50c 
Bendix Aviation ...... Q75c 

DD icviikeinn wince mae E$1 
Bridgeport Brass ..... 62%4c 
Birdsboro Steel Fdry.. ..30c 
| 40c 
Bulova Watch ........ Q75c 

8 eavte sind. ee E50c 
Calif. Water Serv.....Q55c 


Carey (Philip) 


| rr” Q$1.25 


Carriers & General.. eon 
BA icsie en citewcdads k 
Certain-teed Prod. ... “O05. 
LEE ERR E25c 


Do 
Chamberlin Co. ........ 10c 
Chance Vought Air...... 40c 
Chesebrough Mfg. ....Q75c 

ek aes nr eene Y$l1 
Chicago Towel 
City Products ...... Q62 ie 
Cleveland Cliffs Iron. .Q30c 


Climax Molybdenum ...75c 
Ce. ckscan'e mean 10c 
Cae Gn. ean Q25c 

| EES ens Sie Oe E$1 
Colorado Fuel & Iron. ..35c 
Commercial Credit....Q65c 
eee 15c 


Conn. Light & Pwr...... 23c 


Cont’l-Diamond Fibre. ..20c 
Continental Oil ....... Q65c 
Cornell-Dubilier El... ,Q30c 

EY en eee eee: 30c 
Coty International ...... 10c 
a” ko, ener. Q75c 
Denver & Rio Grande 

Western R.R. ......$1.25 
Detroit Gray Iron ....... 5c 
Diamond Alkali 

4.40% pf. ........ Q$1.10 
Diana Stores ........: Q20c 
Distillers-Seagrams 

COM. Files awed *Q30c 

BO. chteunenmanetes *E50c 
Dresser Industries ...... 50c 
du Pont de Nemours 

che ere O87'%c 


Do $4.50 pf. ....Q$1.12% 
Duval Sulphur & Pot..31%c 


East. Gas & Fuel....... 10c 
Eastman Kodak 

rr Q$1. ~ 
Piboth 450: tons ces 
Emerson Drug Cl. A.. ~28¢ 

& Tp GEREN 25c 
ee a 25c 
30 


Pay- 
able 
12-29 
12-10 

1- 3 
12-20 


1- 3 
1- 3 
12-14 
1- 3 
1-15 


12-15 
12-20 
12-17 
12-17 
1-15 
1- 5 
12-15 
1- 3 
12-27 
12-27 
12-31 
12-31 
1- 3 
1- 4 
12-13 
1- 3 


12-29 
12-24 
12-24 
12-17 

1-17 
12-31 
12-15 
12-15 
12-15 
12-17 
12-31 
12-15 
12-17 
12-10 
12- 3 
12- 3 

hen 
12-31 
12-15 
1-1 
12-13 
12-13 
12-30 
12-30 
12-28 
12-15 


12-20 
12-16 


12-15 
12-20 


12-15 
12-15 
12-15 


1-25 
1-25 
12-31 
1- 1 


1- 3 
12-31 
12-10 
12-10 

1-28 


Hildrs. 
of 
Record 


12- 1 
11-29 
12-17 
12- 3 


12- 3 
12- 3 
12- 1 
12- 1 
12-15 


12- 3 
12- 4 
11-29 
11-29 
12-16 
12- 8 
11-30 
12- 3 
12- 3 
12- 3 
12-16 
11-29 
12-15 
12-14 
11-29 
12-10 


2-8 
12-10 
12-10 
12- 6 
12- 6 
12-15 
12- 1 
12-1 
4 
12-‘1 
12-10 
12- 3 
13:7 
2-1 
11-26 
11-26 
12-13 
12- 1 
11-30 
12- 1 
12- 3 
11-25 
12-15 
12-15 
12- 3 
12- 3 


12-10 
12- 6 


11-22 
11-30 


11-27 
11-27 
12- 1. 


1-10 
1-10 
12-10 
12- 8 


12- 3 
12-14 
11-23 
11-23 

1-14 





Company 

Bair (Tbs) idscenses*s 10c 
Fansteel Metallurgical ..25c 
Fidelity-Phenix Fire 

Insurance .......... Q75c 
Florida Power Corp...Q40c 
eo a, a eee 40c 
Gatineau Pwr. ...... *Q30c 
Gaylord Container ....Q45c 


General Baking 8% pf.. Of 
General Cigar Q25c 


General Contract ..... E10 
General Electric ....... 40c 
Gen. Railway Signal. .Q50c 

DO ....c6c eae E50c 
Ghidden Go; 43 843555. 50c 
Catané CW. TRY... s aes 040c 

Do 21st. See El15c 


eee ee eee ee eeeees 


Do 
Gt. North. Iron Ore..... wee 
Great Western Sugar. .Q30c 
Hazeltine Corp. ........ 35c 


Do 
Hall (W.F.) Printing.Q35c 
Hercules Cement ...Q37 


Hercules Steel ........ Q5c 
Hewitt-Robins ....... Q50c 
Imperial Tob. Ltd. ...*Q10c 
Industrial Rayon ..... Q75c 
Interlake Iron ......... 60c 


Int'l Minerals & Chem..Q40c 


Tae ee $1 
International Salt ....... $2 
Johns-Manville ........ 75c 

DG). 6368s SOAS Y$1.25 
Joy! Mie. ss 6cie ad Q62%c 
Kansas City Power & 

eR Ss Oy Q45c 
Kennecott Copper ....$2.25 


Kimberly-Clark 4% pf..Q$1 
Kleinert (I. B.) 


Rewber ..s . «bs veel Q30c 
EOD % canes cueneaes E15c 
mg: & Sessions. ...Q35c 
dara oa pReewens E10c 


ake & Fink Products.Q20c 
Liggett & Myers Tobacco 


Poe OE... .c suc reeee Q$1.75 
Lily-Tulip Cup ....... Q60c 
Leew's 166. ..cdivisiess 25c 
Lorillard (P.) Co. ..... 40c 

Do 796: 96.. ..«iee ote Q$1.75 
Macy (R. H.) & Co.. eee 
Mangel Stores ....... Q25 
Martin-Parry .......... 2c 
Mapes Consolidated. . a 

DG <u «wn Se seus 
se ge Ce. . sedencaee 040c 

See pry ren E40c 
ckeery SHOES ks ons Q25c 

Doi} £416 os RES E5c 
McLellan Stores ..... Q50c 
Mergenthaler Linotype. .50c 
Mesta Machine ..... a 

TOO nibsve~scpeceee E50c 
Monterey Oil ........ Q20c 
Muskogee Co. ........ Q50c 

De: sasusvis. iach E25c 
Nat’l Cash Register. ..Q75c 
Nat’! City Lines...... 040c 
Mabomas.Go. ..<csevesas 30c 
New York Auction ..... 10c 

DAD -disescian cintdeeoas 10c 
N. Y. Chicago & St. Louis 

Mathway. 5. ..cecwcasd 75c 
Niagara Mohawk 

EE TE OP 040c 
Northrop Aircraft ...... 80c 
Ohio Edison ........... 55c 


Pay- 
able 
12- 9 
12-22 


12-15 
12-20 
12-31 

1- 1 
12-10 
12-18 
12-15 
12-31 

1-25 
12-31 
12-31 

1- 2 
12-11 
12-11 
12-10 
12-10 
12-17 
1- 3 
12-15 
12-15 
12-20 
1- 3 
12-15 
12-15 
12-31 
12-13 
12-15 
1- 3 
12-30 
12-22 
12- 9 
12- 9 
12-10 


12-20 
12-17 
2- 1 


12-15 
12-15 
12-10 
12-10 
12-14 


1- 3 
12-15 
12-24 
12-22 
. 22 


Hldrs. 


Record 


11-30 
12- 1 


11-30 
12- 3 
12-10 
12- 1 
12- 2 
12- 3 
11-30 
12- 9 
12-17 
12-10 
12-10 
11-30 
11-29 
11-29 
12- 1 
12- 1 
12- 3 
12-10 
12- 1 
12- 1 
12- 6 
12-15 
12- 3 
12- 3 
11-30 
11-29 
12- 1 
12-10 
12-10 
12- 2 
11-29 
11-29 
11-29 


12- 1 
11-30 
1-14 


12- 1 
12- 1 
11-29 
11-29 
11-30 


12-10 
12- 1 
12- 7 
12- 1 
12- 1 
12- 7 
12- 3 
12-20 
11-24 
11-24 
12- 1 
12- 1 
12-17 
12-17 
12-14 
12- 7 
12-16 
12-16 
12- 1 
11-30 
11-30 
12-24 
11-29 
12-21 
12- 6 
12- 6 


12-26 
12- 1 


11-29 
12- 1 





Company 

Owens-Corning 

ray Q25c 
Parmelee Transport..Q12%c 
Pennsylvania Salt ...... 65c 
Pitts. Metallurgical ..Q25c 
Pleasant Valley Wine...10c 
Pullman Inc. ......... 2 


BM igib ndeewes ois 
Raybestos-Manhattan. .$1. 


Rayonier Inc. $2 pf....Q50c 
Reeves Bros. ......... Q25c 
Reliance Mfg. ........... 5c 
Rotary El. Steel...... = 
ene) Bites is os sinus aos 50c 
Shoe Corp. Amer. 

AA. Biuxiiasakivesce Q25c 
Shawinigan Water & 

PN oie SRDS Baes8 Q30c 

BR Ululad.nateias *Sp25c 
Southern Pacific ..... Q75c 
Southland Royalty ..... 75c 
Stand. Tube Cl. B....12%c 
Stix, Baer & Fuller. «os ee 
Stone & Webster ...... Y$1 
strencic CS.) . .iscasns 040c 
Talcott (James) ...... Q25c 

UD okie pin a aetna ait E20c 
Texas Utilities ......,., 58c 
NE Be seri nea sei Y$1 
Tobin Packing ....... Q20c 

Es 6A oman wheakn $A Spl0c 


Toklan Royalty 
Transamerica Corp...Spl0c 
Truax-Traer Coal ....Q40c 
Underwood Corp. ...... 25c 
Union El. of Missouri. Q30c 
United Board & 

Carton 


BOO Side shit oe weer 40c 
United Cigar-Whelan ..15c 
United Ges .......0<% 3734c 


U.S.& pe Securities 


TADO BE. 6c0isns Q$1.12 72 
tJ .ob Freight cig adil Q50c 
U.. 5S. Temeeee. ......:4 Q30c 
Universal Products ..... 25c 
Utah Power & Lt. ....Q50c 
Visking Corp. ........ QO50c 
Woet: Bite. 2 i600. As E50c 
Waldorf System ...... QO25c 
Warner-Hudnut ...... 0Q40c 

BS a ghve eee kal E30c 


Waukesha Motor 
West Virginia Pulp & 
Paper 
Wheeling & Lake Erie 
Railway $1.4334 
Wilson Bros. 5% pf..S62%4c 
Wisconsin Hydro-El.. .Q25c 
Worthington Corp. ...Q50c 


Do 
Yale & Towne Mfg... oe 
po Ew “enti 30c 
Youngstown Sheet & 

WEG. 40 yesnuanes E75c 

Accumulations 

Int’l Railways of Central 

‘Amer. 5% pf. ...... $1.25 
Virginia-Carolina Chemical 


OW PE. vc ci ddewnicitnts $1.50 


Stock 
Babcock & Wilcox 
Electric Bond & Share..... 





Pay- 
able 


1-25 
12-28 
12-15 
12-14 
12-15 
12-14 

1- 6 

1- 3 

1- 1 
12-15 
12- 6 
12-15 


12-15 


2-25 
12-30 
12-20 
12-15 
12-10 
12-10 
12-15 
12-15 
12-31 
12-31 


12- 10 
1- 3 
1- 3 

12-20 

12-30 

12-10 

12-20 

12-31 


12-21 
12-15 
12-15 
1-25 
1- 3 


12-27 
12-10 
12-15 
12-16 

1- 3 
12-14 
12-17 


1- 3° 


12- 8 
12- 8 
1- 3 


12-15 
1-1 
1-24 


712-28 


Hldrs, 
of 
Reco 


1 “ 
12-1 
11-3 
12-3 
11-20 
11-3 
12-15 
12-1 
12-10) 
12- | 
11-26 
12- | 
12-10 


11-3) 


1-15 
12- 3 
11-29 
12- | 
11-30 
11-30 
12- | 
12- 3 
12-15 
12-15 
12- 1 
12- 6 
12-15 
12-15 
11-29 
12- 3 
11-3) 
11-29 
12- | 


12-7 
11-30 
11-30 
12-27 
12-10 


12- 3 
12- 3 
11-29 
12-7 
12- 3 
12- 3 
12- 3 
12-15 
11-29 
11-29 
12- 1 


12- 8 


1-14 
11-26 
12- 8 
12- 6 
12- 6 
12-10 
12-10 


12-17 










12- 6 
12-15 


12- 8 
11-26 


*Canadian currency. ¢2.2 shs. of United Gas 
for every 100 shares of E.B.S. held. E—Extra. 
Sp.—Special. 


OQ—Quarterly. 
Y—Year-end. 


S—Semi-annual. 


FINANCIAL WORLD 








sm: & ww SO OPIN 












5S cr tne 


SS — 


a 
— Crt Crt Cr 


3as 
ra. 
ial. 











YALE & TOWNE 


DECLARES 267th DIVIDEND 
50¢ PER SHARE 


On Nov. 22, 1954, 
dividend 

No. 267 of 

fifty cents (50¢) 

per share was 
declared by the Board 
of Directors out 

of past earnings, 
payable on 

{ Jan. 3, 1955, to 
stockholders of record 
at the close of business 
Dec. 10, 1954. 


F. DUNNING 


Executive Vice-President and Secretary 


THE YALE & TOWNE MFG. Co. 
Cash dividends paid in every year since 1899 



































Sichuan Gas 
Transmission 
Company 


DIVIDEND NO. 29 


{ The regular quarterly dividend 
| of 35c per share has been 

|| declared on the Common Stock, 
"| payable January 3, 1955 to 
©) stockholders of record on 

|; December 3, 1954. 


J. E. IVINS, 
Secretary. 


















MARTIN-PARRY 


CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a divi- 
dend of twenty-five cents (25c) on the Capital 
Stock of the Corporation, payable January 5, 
1955, to stockholders of record at the close 
of business on December 20, 1954. 

T. RUSS HILL, President 



























REAL ESTATE 


OCEAN FRONT COTTAGE 
FOR SALE 


Sea Girt, N. J.—Lot 100 ft. on ocean by 250 
ft. on Philadelphia Blvd. Modern, attractive well 
built. 4 bedrooms each with bath. Servants’ 
suite with bath. Large veranda, overlooking the 
Atlantic Ocean. Gas hot air furnace, also ventil- 
ates and cools. Suitable for all year occupancy. 
Two car garage. Two stall horse stable. Front 
of lot runs onto clean sandy beach. Excellent 
commuting — to New York and Philadelphia 


via Penn 
PRICE $75,000 
Iaquire: Lauter Piano Co. 
561 Broad St., Newark 2, N. J. 
MArket 2-8080 
Or your own broker 





How High Is This Market? 





Concluded from page 3 


in one or the other of these categories 
include not only unpopular fields such 
as anthracite coal, leather and sugar 
but also low. priced issues in general 
and auto accessory, copper, food, farm 
implement, metal fabricating, printing 
and publishing, electronics, rail equip- 
ment, retailing, tobacco and natural 
gas shares. The rails and utilities be- 
long in this list, and automobile issues 
would too were it not for the uplifting 
influence of General Motors. 


Many Laggards 


It is by no means unusual to find 
some issues and groups relatively 
laggard even at a high level for the 
market as a whole, but this phe- 
nomenon has recently been witnessed 
on a somewhat wider scale than is 
customary. Its extent is such as fo 
render partly illusory the indications 
of high prices given by market aver- 
ages and indexes, no matter how 
comprehensive they may be. The 
failure of a large number of stocks 
te participate fully in the current bull 
market is one of several indications 
that speculative activity has not 
proceeded to such lengths as to 
undermine the stock market’s foun- 
dation. 

Other factors pointing in the same 
direction are the small extent of 
margin buying, the well-defined 
preference for good quality issues 
rather than marginal shares, the fact 
that institutional buying has played 
a large part in the advance (and con- 
tinues to do so) and the absence of 
such technical indications of weak- 
ness as large volume without an 
accompanying gain in prices, 

Bull markets characteristically 
carry prices too high, as widespread 
enthusiasm gets the better of logic. 
There is every reason to expect the 
current move to do the same, since 
both economic and political factors 
are considerably more promising to- 
day than they were in 1937 or 1946 
and investor psychology should be 
affected accordingly. There is no way 
to tell how high the bull market may 
go, but it apparently has considerably 
more distance to travel in view of 
the absence to date of any definite 








DECEMBER 1, 1954 


indication of speculative excesses. 
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UTILITIES 
COMPANY 





DIVIDEND NOTICE 


The Board of. Directors today 
declared a dividend of 58 cents 
per share on the Common Stock 
of the Company, payable Jan- 
vary 3, 1955 to stockholders of 
record at the close of business 
December 1, 1954 


D. W. JACK 
Secretary 








November 19, 1954 
NG 


ia 











DIVIDEND NUMBER 42 


Interlake Iron Corporation has 
declared a dividend of 60 cents 
per share on its common stock 
payable December 15, 1954, to 
stockholders of record at the close 
of business "loge 1, 1954. 


C Exec. Vice Pues. ? ala 


INTERLAKE 























SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 148 


A QUARTERLY DIVIDEND of Seventy-five 
Cents ($.75) per share on the Common Stock 
of this Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 
6, N. Y¥., on December 20, 1954, to stockholders 
of record at the close of business November 29, 


1954. 
E. J. GOODWIN, ca 
New York, N. Y., "November 18, 1954 











RATIONAL STEEL 


Corporation 


100th Consecutive 
Dividend 


The Board of Directors at a 
meeting on November 16, 1954, 
declared a quarterly dividend of 
ihoahedian cents per 
the capital stock, which will be 
payab! December 13 1954, to 
7 of record N ovember 


Paut E. SHROADS 
Vice President & Treasurer 























The Exhibit of the 
Best Annual Reports 


for 1953 
Qualifying for the 


FINANCIAL WORLD 


“Oscar of Industry” Trophies 


Will Be Displayed in 
the Following Cities: 


NEW YORK 


Display of 100 Best Reports 
(Sponsored by Pandick Press, Inc.) 
Seventh Annual Conference 
Public Relations Society 
of America, Inc. 


Hotel Roosevelt 
Nov. 29th, 30th and Dec. Ist 


PHILADELPHIA 
Display of 100 Best Reports 
Philadelphia Control— 

Controllers Institute of America 


Sylvania Hotel 
Dinner Meeting, Dec. 2nd 


NEW YORK 
Display of 100 Best Reports and 
Shareholder Relations Literature 
Associated Printing Salesmen— 
N. Y. Employing Printers 
Association, Inc. 


Masonic Hall. 71 West 23rd St. 
Luncheon Meeting, Dec. 7th 


WASHINGTON, D. C. 
Display of 100 Best Reports 
District of Columbia Control— 
Controllers Institute of America 


: Carlton Hotel 
Dinner Meeting, Feb. 15, 1955 


HOUSTON, TEXAS 


Display of 100 Best Reports 
Houston Control— 
Controllers Institute of America 


Shamrock Hotel 
Dinner Meeting, Feb. 22, 1955 


The Annual Reports Exhibits 
Have Been Displayed in the Following 
Cities During the Past Seven Years 
CONNECTICUT MINNESOTA PENNSYLVANIA 


Bridgeport Minneapolis Philadelphia 
New Haven St. Paul ittsburgh 
DELAWARE Kansas City Dallas 
Wilmington St. Louis Fort Worth 
NEW JERSEY 
ILLINGIS Atlantic City Houston 
leago Jersey City San Antonle 
INDIANA Newark VIRGINIA 
q —— Lick NEw YORK Norfolk 
OUISIANA uffalo Ns! 
New Orleans New York ieaeer 4 
MARYLAND — Rochester Milwaukee 
Baltimore — CANADA 
MASS. OHIO Kingston 
Boston Cleveland Montreal 
Springfield OKLAHOMA Toronto 
MICHIGAN Okiahoma City MEXICO 
Detroit Tulsa Mexico, D. F. 


Note: For information on arranging fer a dis- 
play, write: Weston Smith, FINANCIAL WORLD, 
86 Trinity Place, New York 6. 
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Financial Summary 





















































































































































—<«— READ LEFT SCALE READ RIGHT SCALE ——>= 
wis INDEX OF se 
f 
130)" INDUSTRIAL PRODUCTION T eed A ied 
120 Federal Reserve Board Wer au ; Hi — 135 
110 =m eg — 130 
100 non “4 125 
90 a 120 
80 Adjusted for Seasonal Variation 1947-49=100 15 
1945 1946 1947 1948 1949 1950 1951 1992 } F MAM J J) AS ON OD 
i ~ 1954 . 1963 
Trade Indicators Nov. 6 Nov. 13 Nov. 20 Nov. 21 
Titectric GU CRT MED oc css ceca vnviuveceed 9,357 9,197 9,200 8,416 
Beste Cor Tih vse opidvnsninns eevee ct 695,097 708,757 $710,000 725,732 
§Steel Operating Rate (% of Capacity)....... 78.6 79.3 79.3 868 
§Steel Production Index (1947-49=100)...... 116.7 117.8 117.7 1218 
¢ 1964 ~ 1953 
Nov. 3 Nov. 10 Nov.17 Nov.18 
{Commercial Loans ...... Federal Reserve ke. | Ben $23,377 
{Total Brokers’ Loans....; Bank Members 3,457 a roe 2,616 
{Demand Deposits ....... 94 Cities 55,472 Bae --nexave 53,697 
{Brokers’ Loans (New York City)............ 1,790 1,607 $1,503 1,482 
~ $000,000 omitted. §As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dew-Jones om 1954 ‘ fo 1 
Averages: Nov. 17 Nov. 18 Nov. 19 Nov. 22 Nov. 23 High Low 
30 Industrials .. 379.69 377.44 378.01 379.47 382.74 379.69 27987 
20 Railroads ... 129.31 128.22 129.72 129.97 130.36 129.97 94.84 
15 Utilities .... 60.22 60.36 60.57 60.60 60.68 61.58 52.22 
GS Stocks. ....« 139.38 138.67 139.32 139.70 140.49 139.70 106.03 
— 1954 ‘ 
Details of Stock Trading: Nov. 17 Nov. 18 Nov. 19 Nov. 22 Nov. 23 
Shares Traded (000 omitted)........ * 3,830 3,530 3,130 3,000 3,6N 
ee | Se rere 1,252 1,232 1,217 1,245 1,271 
Number of Advances...............- 631 395 575 694 692 
Number of Declines................. 354 620 379 324 320 
Number Unchanged ................ 267 217 263 227 259 
ee. a, See 177 139 114 149 200 
ely” Ee Wiad s Soaks e dicecwcdess 2 1 3 5 5 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.92 100.90 100.97 101.01 101.00 
Bond Sales (000 omitted)............ $4,904 $4,070 $4,235 $5,250 $5,950 
c 1954 ~ oo 1954 . 
*+Price-Earnings Ratios: Oct.20 Oct. 27 Nov.3 Nov.10 Nov. 17 High Low 
50 Industrials ...... 12.07 «12.03 12.18 12.46 12.64 12.64 9.36 
20 Railroads ....... 8.81 8.67 8.67 9.04 9.37 9.37 5.20 
20 Utilities ......... 14.95 14.76 15.07 15.33 15.29 15.47 13.78 
*+Common Stock Yields: 
50 Industrials ...... 4.34% 435% 434% 449% 448% 5.83% 4.26% 
20 Railroads ....... 5.52 5.61 5.61 5.38 5.19 6.88 5.19 
Be UES oni sedan 4.89 4.95 4.89 4.80 4.82 5.23 4.63 
90 Stocks ......0005 4.45 4.47 4.46 4.56 4.55 5.78 4.37 
*Average Bond Yields: 
pS peer A 2.843 2853 2.855 2854 2.858 3.058 2.803 
"ee eres <3 3.133 = 33.138 Ss 33.143 3.139) 3.141 3.376 3.124 
ree Cae 3.474 3.489 3.492 3.486 3.491 3.674 3.470 





*Standard & Poor’s Corporation. +For latest available figures see page 17. 


The Most Active Stocks—Week Ended November 22, 1954 


Shares 

Traded Nov. 16 
Cheyales CorpatQieie 35.55 os. cess cconiees 194,900 64 
Colosatio Puck 7G Wie iks secs scnss iskaecs 177,000 21 
New York Central Railroad.............. 164,500 23% 
Raytheon Manufacturing ............... 161,500 15% 
CNIS bio tewinaied ba 48.5. 50 400 osc ob 157,400 1% 
Northern Pacific Railway................ 145,400 59% 
Benguet Consolidated Mining............ 142,000 Rh 
ise SE og once deities kinsondeaeees 136,700 15% 


Pennsylvania Railroad 
Royal Dutch Petroleum 


Nov. 22 


Net 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


T: is is Part 25 of a tabulation which will cover all common mendation but a statistical record for reference. Earnings 
st. cks on the New York Stock Exchange. It is not a recom- and dividend payments are adjusted for stock splits. 














































































1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 71954 
G eral Portland Cement High ......... — Listed N.Y.S.E.—— 20% 26 38% 38 40% 50 54% 94% 
Bo cscaeesine —-. October, 1947 ————— 18% 16% 22% 26 31% 34% 42% 48% 
Earnings ..... $0.59 $0.52 $1.96 $2.63 $4.22 $5.05 $5.68 $4.36 $4.71 $5.03 2$4.91 
Dividends .... Initial. payment June 30——— 0.73 1.50 2.50 3.00 3.00 3.00 3.00 3.30 
c eral Precision Equipment High ......... 23% 36% 40% 26 18% 16% 21% 27% 24% 27% 50 pe 
) arre ere 18% 22% 21% 13% 1234 11% 12% 17% 16% 21% 
Earnings ..... $1.94 $2.31 $3.47 $2.10 $1.56 $0.76 $1.45 $0.99 $1.88 $5.09 z$4. rr 
Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.30 
G eral Public Service EM ssca cscs 2% 7% 7% 4y, 4% 4 4% 4 4% 44 4 
a ere eae 1% 1% 2% 2% 2% 2% 2% 3 3% 3% 3% 
Earnings ..... D$0.05 D$0.05 $0.08 $0.07 $0.13 $0.10 $0.09 $0.15 $0.15 $0.14 z$0.10 
Dividends .... None None 0.15 0.20 0.25 0.25 0.25 0.40 0.45 0.30 0.05 
G -eral Public Utilities RE hccehecas Aree re 23% 1é% 15% 183% 21% 27% 29 34% 
i Perr — Listed N.Y.S.E—— 14% 11% 10% 11% 14% 16% 20% 23% 28% 
Earnings ..... —- January, 194€ —— $1.79 $2.02 $2.07 $2.25 $2.22 $1.84 $2.17 $2.30 St ke 
Dividends .... anki Shee 0.25 0.80 0.80 0.85 1.10 1.25 1.45 1.60 $1.70 
G: .eral Railway Signal i. eee 31% 46% 48 31% 29 20% 26% 28% 36 37% 4134 
q OP a ene 19% 28% 24% 19 18% 15% 17% 22 25 25 25% 
Earnings ..... $2.50 $2.77 $0.23 $1.41 $3.88 $2.54 $4.18 $3.92 $3.99 $3.30 z$2.25 
Dividends .... 1.25 0.75 DS. 1,00 2.00 1.75 2.25 2.50 2.50 2.30 1.50 
i Geral Realty & Utilities High ......... 4% 8% 11% 6% 6% 7% 8% 9% 117% 14 155% 
| (ee 3% 3% 4% 3% 4% 4% 6 8 8% 10% 12% 
| Earnings ..... jD$0.14 j$0.40 j$0.49 j$0.65 j$0.71 j$0.80 j$0.92 j$0.88 j$0.91 j$1.13 z$0.54 
Dividends .... None None None None 0.15 0.35 0.45 0.50 0.50 0.60 0.60 
Geueral Refractories a eee 25% 34 36% 29% 30% 24% 33% 39% 46% 
| eerste 193% 21 20% 18% 22% 20% 22% 30% 33 wdiate wand 
7 (After 2-for-1 split MN aidcacase aes ners eee see nik ae’ Ry cad 25 25% 26 
? ee Le eee Ae ee Noted wares acs yn wanes aoa 20% 19 20% 
Earnings ..... $0.73 $0.83 $1.18 $2.67% $2.99 $1.87 $3.74 $4.01 $4.39 $4.26 z$1.46 
Dividends .... 0.55 0.50 0.50 0.87% 1.00 1.00 1.25 1.00 1.17% 2.00 2.00 
General Shoe WD eaneecscn 19% 31 47 36% 31% 34 39% 39% 45% 51 51% 
BOE axcccaucne 14% 19 29 26 24% 24 30% 34 36% 40% 41 
Earnings ..... k$1.54 k$1.71 k$3.76 k$3.37 k$3.45 k$3.14 k$5.04 k$4.50 k$4.11 k$4.19 2$2.25 
4 Dividends .... 1.00 1.00 1.60 2.50 2.50 2.56 2.50 2.50 2.50 2.30 2.50 
General Telephone BM, acccveses 27 44% 49% 35% 29% 31 5034 32 35% 40% 52% 
7 WES haadsurce: 22% 25% 32 26% 22% _ 24% 27 29% 345% 44y, 
(After 50% stk. div. eS sare gia cece “mie “eas waa 37% 
Ce Pe ere rrr MN ctdcwesses ee Paris ata safest mers died ciated aes sated 32} 
‘ Earnings ..... $1.35 $1.51 $2.05 $1.43 $1.59 $1.45 $1.76 $1.75 $2.17 $2.65 z$2.63 
)3 Dividends .... 1.07 1.07 1.07 1.33 1.33 1.33 1.33 1.33 1,33 1.47 1.60 
, General Time i Baer 31% 38% 46% 30 30% 27 41 % 40 35% 31% 
Bere 19 27% 24% 19% 21% 18% 33% 27 25% as¥4 
Earnings ..... $2.66 $2.69 $3.23 $5.57 $9.31 $56.31 $9. oe $5.48 $4.08 $4.48 z$2.86 
5 Dividends .... 1.00 1.00 1.25 1.55 2.00 1.60 p3.30 3.00 2.50 2.00 2.00 
2 General Tire & Rubber EE vcsssscee 26% 46 60 40% 30 21% 34% 60% 66% 
sl i eee 19% 26 30% 21% 185% 15% 19% 34 52 waa 
9 (After 2-for-1 split EP c.ussences dive whey ye caus eon owes eeas aie 31 34% 40% 
1) CS BN Satiwees ct aes eee aban pans ead ican er ual 24% 22% 29% 
Earnings ..... m$1.76 m$1.10 m$4.52 m$4.54 m$3.66 m$0.47 m$6.94 m$5.58 m$4.82 m$4.91 y$2.45 
5 Dividends .... 0.50 0.50 0.50 1.00 1.00 1.00 1.50 4.75 2.00 2.00 2.00 
Georgia-Pacific Plywood |... Se ———————- Listed N. Y. Stock Exchange 12% 17% 26 23% 18% 20% 
) eee ———— February, 1949 ne 8 8% 175% 14% 9% 10% 
0 Earnings ..... D$0.07. D$0.04 $2.16 $3.44 $4.48 $0.34 $5.04 $3.53 $1.64 $1.02 2$0.45 
* Dividends .... ———Initial payment July 1 0.25 1.00 0.50 0.62% 1.50 1.50 1.00 0.25 
Gillette Company 16% 26% 42% 36% 39% 37% 51% 
. 7, 13% 22% 23% 27% 24 31% yen nena uaa yaar 
(After 2-for-1 split Meret seria ian’ wind sea Deen 26% 33 34% 494 75% 
December, 1950) Low | or er lca ore in ad rer 24% 24% 30% 32% 46 
Earnings wees $0.62 $0.87 $2.27 $2.55 $3.40 $3.13 $3.81 $3.59 $3.33 $4.36 2$4.15 
Dividends .... 0.40 0.60 1.25 1.78 1.50 1.62% 2.44 2.50 2.50 3.25 3.50 
% @ Gimbel Bros. re 22% 63% 63 
rare 11% 21 56% sini 
(After 3-for-2 split WE cévexasas hes ace 73% 42 
January, 1946) ........... ree teat ered 32% 26 aia aaa aise aeas dene aad Be a 
(After 4-for-3 split eee re ceed wine 29 25 17% 21% 24% 18% 16% 18% 
January, 1947) ........... Low .....0000- he ee ek 17% 17 12% 13% 16% 14% 12% 13% 
Earnings ..... al. 54 a$2.50 a$6.65 a$2.80 a$4.17 a$2.80 a$3.31 a$1.59 a$2.14 a$2.35 y$0.14 
Dividends .... 0.45 0.50 0.90 2.00 2.00 1.25 1.00 1.00 1.00 1.00 1.00 
Gieaner Harvester BUN scbdccees —————— Listed N. Y. Stock Exchange-———-————- 28 4 24% 22% 23 21% 19% 
DO nasvskia ce —_—_—_—__. March, 1949 _ —_—_—_——__ 21 16 18% 18 10% 10% 
¢ Earnings care j$1.16 j$1.13 j$2.44 j$3.91 j$6.32 j$6.36 j$1.95 j$2.27 j$2.84 j$1.17 j$1.61 
$} Dividends .... 0.79 0.90 1.12% 1.80 £3.38 3.25 2.00 2.00 2.00 0.50 0.75 
A. Clidden Company ee 25% 39 56% 50 ‘ 
’ pO eee 18% 25% 36% pares ins aes Siac See woes ae 
' (After 2-for-1 split BOE: oxéiccwsds ages ead aeaua 26% 28 25% 31% 48% 42% 38% 40% 
ge October, 1947) ............ Low .......06- er oaks ataiere 22% 19% 17% 22% 27% 32% 27% 28% 
y Earnings ..... k$1.01 k$1.07 k$2.97 k$7.00 k$5.04 k$3.23 k$4.11 k$3.65 k$3.04 k$3.10 z$1.8€ 
4 Dividends .... 0.45 0.60 1.00 1.10 1.90 1.60 2.10 2.25 2.25 2.00 2.00 
44 ( sebel Brewing SD kcssccens 4% 7% 8% 7 6% 10% 12 9% 8% 85% 7% 
; Low ........++ 234 33%4 5% 5% 5% 73% 7% 7% 6% 6% 
; Earnings ..... $0.34 $0.28 $0.66 $0.86 $1.08 $1.37 $1.23 $0.78 $0.85 $0.86 y$0.43 
5% 4 Dividends .... 0.20 0.20 0.30 0.40 0.45 0.75 0.70 0.60 0.65 0.65 0.55 
% C Id & Stock Telegraph OEE eencices 175 165% 151% 124 122 116 134 140 138 139% 162 
8 Low ...-...+6+ 85% 147% 116 104% 113 95% 106% 120 124% 130% 137% 
Earnings ..... ———————— Leased to Western Union Telegraph at rental of €% per annum on capital stock -————————_ 
Dividends .... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 











:—12 months to January 31. following year. j—12 months to September 30. «— 12 months to October 31. m---12 months ended November 30. p— 
Ao paid stock. y—Six months, z—Nine months. D—Deficit. tAdjusted for stock dividend. +Data to November 22. 
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R. J. Reynolds Tob. Co. 
Winston-Salem, N.C. 





> A OF THE GRANDEST 
GIFTS YOU CAN 
GIVE FOR PURE 
SMOKING PLEASURE! 


t 


ACAMEL 


America’s most popular cigarette for 
Christmas-giving. For more pure 
pleasure, no other cigarette is so rich- 
tasting, yet so mild as Camel! 


CAVALIER King Sige 


The king-size cigarette that gives an extra 
measure of both sides of smoking pleasure 
— mildness to feel ... flavor to taste! 


WINSTON 
King Sige Alta Te. 


The new, easy-drawing 
filter cigarette with the 
finer filter and finer fiavor. 


Winston tastes good — 
like a cigarette should! 


PRINCE 
ALBERT 


Year after year, America’s most 
popular smoking tobacco. Give the 
1-Ib. tin to your pipe-smoking friends! 





